IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS

COUNTY DEPARTMENT, CHANCERY DIVISION _ J
Vi b GJi
i Wil o wq
IN THE MATTER OF THE REHABILITATION ) ‘i o ARCWH '
OF AMERICAN MUTUAL REINSURANCE ) ! ;f?ﬁ!‘i""“’,.ﬂms; ‘:!':;‘)‘!?T l

COMPANY )  NO.88CHIS05.- - =

MOTION FOR APPROVAL OF SETTLEMENT WITH OBJECTING
GUARANTY FUND CERTIFICATE NOTE HOLDERS

MICHAEL T. MCRAITH, Director of Insurance of the State of [llinois, acting solely in
his capacity as statutory and court-affirmed rehabilitator (the ‘“Rehabilitator”) of American
Mutual Reinsurance Company (“AMRECQ”), by and through his attorneys, moves this Court for

the entry of an order approving a proposed settlement, as set forth in greater detail below.

1. BACKGROUND

A. RUN-OFF OF CLAIMS

1. On February 22, 1988, this Court entered an order of rchabilitation against
AMRECO (the "Rehabilitation Order").

2. The Rehabilitation Order directed the Rehabilitator to take control of the property,
business, books and affairs of AMRECO, and to rehabilitate them pursuant to the provisions of
Article X1l of the Illinois Insurance Code (the "Code"), 215 ILCS 5/187 et seq.

3. Thereafter, the Rehabilitator circulated the Amended Plan of Rehabilitation to all
of AMRECO's debtors and creditors, and this Court approved the Amended Plan on September

0, 1938.




4. Subsequently, the Rehabilitator circulated a Second Amended Plan of
Rehabilitation (the "Second Amended Plan”) to ail of AMRECO's debtors and creditors, and this
Court approved the Second Amended Plan on December 21, 2001.

5. Since November of 2005, all of the estate's assumed reinsurance liabilities have
been paid in full pursuant to the provisions of AMRECOQ’S plans of rehabilitation. This means
all such claims have been paid in cash and Surplus Drafts. The outstanding amount of all
Surplus Drafts is $166,637,427.88.!

6. During the run-off phase of these proceedings, claims liabilities in the amount of
$513 mullion were paid as follows: $346.4 million in cash and offsets, and $166,637,427.88
million with surplus drafts.

B. THE REHABILITATOR’S PROPOSED
FIFTH PREPAYMENT ON SURPLUS DRAFTS

7. Prior to the payment of Amreco’s last assumed claims liability, the Rehabilitator
made four court approved prepayments on the Surplus Drafts entitled to participate in each such
prepayment. These prepayments occurred in 1990, 1994, 1997 and 2004.

8. Subsequent to the payment of Amreco’s last assumed claims lability, the
Rehabilitator sought court approval for a fifth prepayment on Surplus Drafts. A petition for
approval of the prepayment was filed in April of 2006. The largest Surplus Draft holder, Electric
Mutual Liability Insurance Company (“EMLICO”)*, filed written objections (o the
Rehabilitator’s petition based upon unique circumstances pertaining to the majority of its Surplus

Draft holdings.

1. The Surplus Drafts accrue interest at a minimum rate of 0.5%, payable annually.

2. EMLICO holds approximately 14.5% of the outstanding Surplus Drafts.
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9. On January 26, 2007, this Court sustained EMLICO’s objections and entered an
order denying the Rehabilitator’s Petition to make a Fifth Prepayment. This Court further held
that the $23,243,243 in Surplus Drafts received by EMLICO pursuant to its 1996 commutation
with AMRECO must be included in any “final” distribution of estate assets to Surplus Draft
holders.

C. THE REHABILITATOR’S PROPOSED

PLAN FOR FINAL DISTRIBUTION

AND CLOSING OF THE ESTATE

10. In May of 2007 the Rehabilitator filed a motion seeking approval of a proposed
plan for final distribution and closing of the estate (the “Proposed Plan”). Under the Proposed
Plan the estate’s assets would be distributed on a prorated basis to Surplus Draft holders based
upon the face amount of the outstanding drafts (i.e., $166,637,427.88). Under the Proposed Plan,
no estate assets would be available for distribution to the lower priority level Guaranty Fund
Certificate Note holders. Subsequent to the distribution of the estate’s assets, the Rehabilitator
would file a final report with the court and request that AMRECO be dissolved and the
rehabilitation proceedings terminated.

11.  Four of the Guaranty Fund Certificate Note Holders filed objections (the
“Objectors”) to the Proposed Plan.’® The entire class of Guaranty Fund Certificate Note

holders currently have a claim against the estate in the approximate amount of $13.8 million.*

The Objectors argued alternatively that: (a) the court should hold that the claims of Guaranty

3. The objecting Guaranty Fund Certificate Note holders (appellants) are Liberty Mutunal
Insurance Company, Employers Insurance Company of Wausau, Hamilton Mutual Insurance
Company, and Austin Mutual Insurance Company. In addition, National Casualty Company,
Nationwide Mutual Insurance Company and EMC Insurance Company have also filed
appearances as appellants in the pending appeal.

4, The principal amount of the guaranty fund certificate notes is $5,015,000 and they accrue
interest at the rate of 7% (without compounding).
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Fund Certificate Note holders have the same priority as a those of Surplus Draft holders; (b)
the court should require a present value discounting of the liabilities owed the Surplus Draft
holders; or {(c¢) the estate remain open until the 2041 maturity date of the Surplus Drafts. The
objections were fully briefed and argued before this court. In December of 2007 this court
overruled the objections and entered an order approving the Proposed Plan.
13.  The Objectors filed a motion for reconsideration that was denied in January of
2008. The Objectors then filed a notice of appeal. The appeal is still pending, with no briefs
having yet been filed.
II. PROPOSED SETTLEMENT WITH
OBJECTING GUARANTY FUND
CERTIFICATE NOTE HOLDERS
14.  The Rehabilitator believed that an economic settlement could be reached that
would: (a) allow the estate’s assets to be distributed to Surplus Draft holders “now”, rather than
after the appeal has been finally resolved, perhaps a year or two from now, or in 2041 if the
estate were to be run-off until the Surplus Drafts mature; and (b) allow the Guaranty Fund
Certificate Note holders to receive a cash payment in exchange for the release of their claims.
15.  Negotiations then ensued with the Objectors and a settlement was reached, subject
to the approval of the rehabilitation court. A copy of the settlement agreement is attached hereto

as Exhibit 1.

16.  Pursuant to the terms of the proposed settlement with the Objectors, the entire
class of Guaranty Fund Certificate Note holders would share ratably in a settlement payment of
$1,675,000. Payment of the settlement proceeds will be made subsequent to: (a) the order
approving the settlement becoming final and non-appealable; and (b) the pending appeal being

distnissed. In addition, payment of the settlement proceeds shall constitute a full and final
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release of any and all claims the Guaranty Fund Certificate Note holders may have arising
from or related to the Guaranty Fund Certificates. The amount of settlement proceeds to be
paid each of the Guaranty Fund Certificate Note holders is as follows (an asterisk follows the

name of each Objector):

GUARANTY FUND Share of Settlement

CERTIFICATE HOLDER Proceeds
Allendale Mutual insurance Company $141,949
American Mutual Liability Insurance Company $141,949
Austin Mutual Insurance Company* $28,390
Central Mutual insurance Company §70,975
Cotton States Mutual Insurance Company $42,585
Employers Insurance of Wausau A Mutual Co.* $425,847
Hamiilton Mutual Insurance Company* $28,390
Liberty Mutual Insurance Company* $638,771
Liberty Mutual Fire Insurance Company $70,975
Philadelphia Manufacturers Mutual Insurance Co. $28,390
Protection Mutual Insurance Company $56,780
TOTAL $1,675,000

17.  The Rehabilitator represents that the proposed settlement is in the best interests
of the estate and its creditors. Resolution of the pending appeal by way of this settlement
results in the liquidation of a claim presently valued at $13,800,000 for $1,675,000, avoids the
risk of an adverse decision by the Illinois Appellate Court, as well as the further accrual of
litigation and other administrative costs incurred by the estate resulting from further appeals
and a possible re-litigation of the present value issue in the event the trial court’s decision were
reversed, and hastens the Rehabilitator’s ability to make a final distribution of the estate’s
assets to the estate’s creditors (i.e., the Surplus Draft holders) and close the estate at the
earliest feasible date.

18.  The cost of the proposed settlement payment necessarily reduces the amount of

assets available for payment to the Surplus Draft holders by $1,675,000. Attached hereto as
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Exhibit 2 is a two-column spreadsheet, sorted by amount, detailing the amount by which each
Surplus Draft holders’ distribution will be reduced as a result of the proposed settlement.’
Attached as Exhubit 3 is the same spreadsheet, sorted alphabetically, with the addition of a
third column. The additional column sets forth the amount each of the Surplus Draft holders
would receive in the event a 50% distribution were made subsequent to the payment of the
proposed settlement (while the Rehabilitator estimates that the proposed settlement would allow
Amreco to pay a final dividend of approximately 50%, the exact amount can not be calculated
at this time®).

19.  The Rehabilitator believes the impact of the pfoposed settlement on each Surplus
Draft holder 1s negligible when compared to the proceeds they will receive from the Plan of
Final Distribution approved by this court. The Rehabilitator further believes that the interests
of the Surplus Draft holders are best served by giving them their money now, rather than by
forcing them to wait until the 2041 maturity date of the Surplus Drafts to receive their next
payment of principal. The proposed settlement paves the way for the issuance of a final
dividend and, therefore, the Rehabilitator believes it to be in the best interest of the estate and

its creditors and recommends that the court enter an order approving the settlement.

5. Parenthetically, as discussed in Paragraph 17, above, in the absence of the approval of the
settlement sought herein, no distribution can be made until, at the earliest, some indefinite future
date afier the appeal is resolved. During the pendency of the appeal and any potential
subsequent litigation, the estate’s continue to incur administration expenses, including attorneys’
fees and other litigation costs.

6. Surplus Draft holders would also receive payment of the annual interest accrued as of the
distribution date. Interest accrues from December 1 through November 30 at the daily rate of
$2,282.44,
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III. NOTICE OF HEARING

20.  The Rehabilitator is providing notice of the hearing on the proposed settlement to
all Surplus Draft holders and Guaranty Fund Certificate Note holders. Payment of the proposed
settlement will result in payment to the Guaranty Fund Certificate Note holders prior to a final
distribution to the Surplus Draft holders to which the Guaranty Fund Certificates are
subordinated pursuant to the terms of the Amended and Second Amended Plans of
Rehabilitation previously approved by this court. Accordingly, similar to the notice of hearing
provided prior to the adoption of the Amended and Second Amended Plans of Rehabilitation,
the Rehabilitator is providing notice of the hearing on this petition to both the Surplus Draft
holders and Guaranty Fund Certificate Note holders. The notice of hearing provided by the
Rehabilitator will allow these parties the opportunity to appear and object to the proposed
settlement. Attached hereto as Exhibit 4 is a listing of the names and addresses of the Surplus
Draft holders to whom notice was sent. Attached hereto as Exhibit 5 is a listing of the names
and addresses of the Guaranty Fund Certificate Note holders to whom notice was sent.
Finally, attached hereto as Exhibit 6 is a copy of the cover letter mailed to each of the parties

identified in Exhibits 4 and 5 as part of the notice of hearing.
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WHEREFORE, the Rchabilitator respectfully requests that the Court enter the

approving the proposed settlement with the objecting Guaranty Fund Certificate Note holders.

Respectfully submitted,

MICHAEL T. MCRAITH

Director of Insurance for the State of Illinois,
acting solely in his capacity as statutory and court
affirmed Rehabilitator American Mutual
Reinsurance Company

One of his t(t‘toﬁ‘éys

D. Damel Barr

Dantel A. Guberman
Counsel to the Receiver

222 Merchandise Mart Plaza
Suite 1450

Chicago, Illinois 60654
312/836-9500

Attorney Code #16819
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EXHIBIT 1




SETTLEMENT AGREEMENT

This Settlement Agreement is made this __ day of May, 2009, by and between Liberty
Mutual Insurance Company, Liberty Mutual Fire Insurance Company, Employers Insurance
Company of Wausau, f/k/a Employers Insurance of Wausau, a Mutual Company (“the Liberty
Entities”), National Casualty Company and Nationwide Mutual Insurance Company, (“the
Nationwide Entities”), Austin Mutual Insurance Company, Hamilton Mutual Insurance
Company, EMC Insurance Company (collectively the “Objectors™), Michael T. McRaith,
Director of Insurance for the State of Illinois as Rehabilitator of American Mutual Reinsurance
Company (“Rehabilitator”), and Electric Mutual Liability Insurance Company, Ltd.
(“EMLICO”) (collectively, the “Parties”™).

WHEREAS, prior to American Mutual Reinsurance Company (“AMRECO”) being
placed into rehabilitation, AMRECO, from time to time, issued Guaranty Fund Certificates to the
Guaranty Fund Certificate Note holders identified in Exhibit A to this Agreement;

WHEREAS, there is currently pending in the Iilinois Appellate Court, First District, an
appeal styled In The Matter Of The Rehabilitation Of American Mutual Reinsurance Company,
Appeal No. 08-0798 and 08-1041 Consolidated (the “Appellate Court Litigation™);

WHEREAS, the aforementioned Appeal concerns certain objections made by the
Objectors to the Rehabilitator’s Plan of Final Distribution and Closing of the Estate of American
Mutual Reinsurance Company, which objections were overruled by the Circuit Court of Cook
County (“Circuit Court”) by orders dated December 18, 2007 and February 26, 2008 (the
“Circuit Court Litigation™),

WHEREAS, EMLICO has filed an appearance in this Appeal in support of the

Rehabilitator’s position;
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WHEREAS, the Parties agree that resolution of the pending Appeal at an early time 1s in
their best interests and that of all other creditors of the AMRECOQ Estate, since it will reduce
administrative expenses as well as allow the Rehabilitator to close the Estate in the near future
and make a final distribution to the creditors of the Estate;

WHEREAS, the Parties have now agreed to resolve all matters which are pending as part
of Objectors’ Appeal, as provided for in this Settlement Agreement, conditioned on the
Rehabilitator’s election o proceed with the settlement as also discussed further below:

NOW THEREFORE the Parties agree as follows:

L. Circuit Court Approval. The Rehabilitator agrees to petition for the approval of

this settlement by a final order of Circuit Court. The Rehabilitator, Objectors and EMLICO agree
to use their best efforts to support the Rehabilitator’s petition for approval of the Settlement
Agreement. This Settlement Agreement shall become effective only upon the Circuit Court’s
approval of this settlement by the entry of an order which has become final and non-appealable
(“Approval Order”). If the Approval Order is not obtained, this Settlement Agreement shall be
null and void.

2. Election to Proceed. In the event that objections are filed to the Rehabilitator’s

petition for approval of this settlement, the Rehabilitator shall elect in good faith in his sole
discretion, whether to contest the objections. If the Rehabilitator decides not to contest the
objections, he may also then elect not to proceed with this settlement. If, on the other hand, at
any time he elects to contest the objections, in the event the objections are then sustained in
whole or in part, he may also then elect not to proceed with settlement. If at any time the

Rehabilitator elects not to proceed with settlement, he shall give due notice to the Parties to this




Settlement Agreement of his election not to proceed with the settlement and the settlement shall
be null and void.

3. Conditions and Terms of Payment.

Al Subject to (3) (B) below, the Parties have agreed that the claimants of the Estate
identified on Exhibit A to this Settlement Agreement, as an expense of the Estate, shall be paid
$1,675,000 in the respective amounts on Exhibit A within thirty (30) days after the Settlement
Agreement has become effective and the Appellate Court Litigation has been dismissed.

B. Any payment of the amounts set forth on Exhibit A shall be expressly conditioned
upon the Rehabilitator’s election to proceed with settlement as set out in Paragraph 2 above.

C. Payment of the amounts set forth in Exhibit A shall constitute full and final
payment of any and all sums due from Amreco arising from or related to the Guaranty Fund
Certificate Notes. Upon their receipt of said payments, the holders of said Guaranty Fund
Certificate Notes shall be deemed to have been paid in full and shall have no further claims
against AMRECO arising from or related to said Guaranty Fund Certificate Notes. Payment
shall be in the form of a check which shall bear a legend that states:

“Negotiation of this instrument shall be deemed a full and general
release by the holder of any and all right or claim to further
payment from the AMRECQO Estate or the Rehabilitator arising
from Guaranty Fund Certificate Notes held by the payee of this

draft.”

4. Dismissal of Appeal. If the Rehabilitator proceeds with the settlement, then

subsequent to the Approval Order entered by the Circuit Court, the Appellate Court Litigation
shall be dismissed with prejudice, each party to bear its own costs. The Parties agree to execute
all documents and stipulations necessary to dismiss the Appellate Court Litigation.

5. Lifting Stay in Appellate Court. If the Rehabilitator elects, as provided for in

Paragraph 2 of this Agreement not to proceed with settlement, or if the Circuit Court enters an




order disapproving the settlement or an order of the Circuit Court approving the settlement is
reversed, then the Parties shall petition the Tilinois Appellate Court to lift any stay of the Appeal
to allow 1ts prosecution by the Objectors.

6. Release. Provided that there is an Approval Order, and upon dismissal of the
Appellate Court Litigation, the Rehabilitator, on behalf of the Estate of AMRECO, and each
Objector and EMLICO on their own behalf, and each of their respective officers, employees,
directors, attorneys, receivers including a liquidator, rehabilitator and their respective special
deputies, predecessors and successors, agents, parent companies, subsidiaries, affiliates,
successors and assigns, generally release one another and each of the other’s respective officers,
employees, directors, attorneys, receivers including a liquidator, agents, parent companies,
subsidiaries, affiliates, successors and assigns from each and every claim, including any cause of
action, suit, citation to discover assets or judgment, each has now, has had or may have in the
future based on events occurring to the date of this Settlement Agreement from or related to the
guaranty fund certificates issued by AMRECO. This release shall not apply to any duties or
rights that the parties have under this Settlement Agreement. This release shall not apply to any
amounts owed by AMRECO to the Objectors unrelated to the Guaranty Fund Certificate Notes,
mcluding but not hmited to any surplus draft notes issued by AMRECO. This release also shall
not apply to any dispute between the Liberty Entities and the Nationwide Entities conceming
who has rights to proceeds to be paid under this Agreement relating to Guaranty Fund Certificate
Notes 1ssued to Employers Insurance of Wausau, a Mutual Company, now known as Employers
Insurance Company of Wausau.

7. Payment of Wausan Share. Payment of the share identified on Exhibit A attributable to

“Employers Insurance of Wausau, A Mutual Company” when payable as outlined above shall be




paid into an escrow pursuant to a scparate agreement between the Liberty Entities and the
Nationwide Entities to Tribler Orpett & Meyer, P.C., 225 West Washington Street, Suite 1300
Chicago, IL 60606, as Escrow Agent.

8. Amendments. This Settlement Agreement may be amended or modified solely by
a written instrument signed by all of the Parties.

9. Counterparts. This Agreement may be executed in counterparts, each of which
shall constitute an original, and all of which shall constitute one and the same agreement. Each
counterpart may be delivered by facsimile transmission or by emailing a scanned version, and a

faxed or scanned signature shall have the same force and effect as an original signature.

10.  Title and Headings. Titles and Headings used in this Settlement Agreement are
inserted for convenience of reference only and are not intended to affect the interpretation or
construction of this Settlement Agreement.

11, Notices. All notices pursuant to this Settlement Agreement shall be given to the
respective attorneys for the Parties, shall be in writing and delivered by certified mail, proper
postage prepaid, addressed as follows:

For the Rehabilitator:

David A. Genelly

VANASCO GENELLY & MILLER
33 North LaSalle Street, Suite 2200
Chicago, IL 60602




With a copy to:

Daniel A. Guberman

Deputy General Counsel

Office of the Special Deputy Receiver
222 Merchandise Mart Plaza, Suite 1450
Chicago, IL 60654

For National Casualty Company and Nationwide Mutual Insurance Company

Mitchell A. Orpett

TRIBLER ORPETT & MEYER

225 West Washington Street, Suite 1300
Chicago, IL 60606

For Austin Mutual Insurance Company and EMC Insurance Company

Mary Cannon Veed

ARNSTEIN & LEHR LLP

120 South Riverside Plaza, Suite 1200
Chicago, 1. 60606

For Electric Mutual Liability Insurance Co. Ltd. (in Liquidation)

Fritz K. Huszagh

Stephen R. Swofford

HINSHAW & CULBERTSON LLP
222 North LaSalle Street, Suite 300
Chicago, IL 60601

With a copy to:

David A. Raim

Donald J. Mros

CHADBOURNE & PARKE LLP

1200 New Hampshire Avenue, NW, Suite 300
Washington, D.C. 20036

For Liberty Mutual Insurance Company, Liberty Mutual
Fire Insurance Company and Employers Insurance
Company of Wausau, formerly known as Employers
Insurance of Wausau, a Mutual Company

James K. Borcia

TRESSLER SODERSTROM MALONEY & PRIESS LLP
233 South Wacker Drive, 22™ floor

Chicago, IL. 60606




With a copy to:

Michael R. O’Malley
Counsel-Reinsurance

Liberty Mutual Insurance Company
175 Berkeley Street

Boston, MA 02117

For Hamilton Mutual Insurance Company

Mary Cannon Veed

ARNSTEIN & LEHR LLP

120 South Riverside Plaza, Suite 1200
Chicago, IL 60606

For EMC Insurance Company

Mary Cannon Veed

ARNSTEIN & LEHR LLP

120 South Riverside Plaza, Suite 1200
Chicago, IL 60606

12. Consultation With Counsel.  Each Party to this Settlement Agreement

acknowledges it has executed this Settlement Agreement only after consultation with counsel as
to the Settlement Agreement’s full effect.

13. Successors and Assigns. This Settlement Agreement shall be binding on and

mure to the benefit of the Parties and to their receivers, successors and assigns. This Settlement
Agreement shall not be assigned except by agreement of the Parties after notice.

14 Authority. Each party represents and warrants it has been duly anthorized by all
corporate action or other required authority to enter into this Settlement Agreement. Each person
signing this Agreement hereby represents and warrants that he/she is a duly authorized
representative of the Party for which signature is provided; that such person signing is expressly

authonzed to sign this Settlement and that said signature will bind said party.




15. Entire Agreement. This Settlement Agreement contains the entire agreemernt
between the Parties as respects its subject matter. All prior discussions and agreements between

the Parties concerning the subject matter herein are merged into this Settlement Agreement.

16.  Goveming Law. This Seftlement Agreement shall be mterpreted under and
governed by the laws of tﬁe State of Illinois. Any disputes arising as a result of, or relating to,
this Settlement Agreement shall be submitted for resolution to the Circuit Court of Cook County,
Illinois, supervising the rehabilitation of AMRECO.

17. Recitals. The recitals and prefatory phrases and paragraphs set forth above are
incorporated in full in this Agreement.

IN WITNESS WHEREOF the Parties have executed this Settlement Agreement as of the
date first written above.

MICHAEL T. McRAITH

Director of Insurance for the State of Ihnois, as
Rehabilitator of American Mutual Reinsurance

o DA

Special Deputy Receiver

NATIONAL CASUALTY COMPANY and
NATIONWIDE MUTUAL INSURANCE
COMPANY

By:

Title:

AUSTIN MUTUAL INSURANCE COMPANY

By:

Title:




15.  Entire Agreement. This Settlement Agreement contains the entire agreement

between the Parties as respects its subject matter. All prior discussions and agreements between

the Parties concerning the subject matter herein are merged into this Settlement Agreement.

16.  Governing Law. This Settlement Agreement shall be interpreted under and
governed by the laws of the State of Illinois. Any disputes arising as a result of, or relating to,
this Settlernent Agreement shall be submitted for resolution to the Circuit Court of Cook County,
Illinois, supervising the rehabilitation of AMRECO.

17.  Recitals. The recitals and prefatory phrases and paragraphs set forth above are
incorporated in full in this Agreement,

IN WITNESS WHEREOF the Parties have executed this Settlement Agreement as of the
date first written above.

MICHAEL T. McRAITH

Director of Insurance for the State of Illinois, as
Rehabilitator of American Mutual Reinsurance
Company

By:

Special Deputy Receiver

NATIONAL CASUALTY COMPANY and
NATIONWIDE MUTUAL INSURANCE
COMPANY

By: TiW /a//W

AUSTIN MUTUAL INSURANCE COMPANY

By:
Title:




15.  Entire Apreement. This Settlement Agreement contains the entire agreement

between the Parties as respects its subject matter. All prior discussions and agreements between
the Parties concerning the subject matter herein are merged into this Settlement Agreement,

16.  Goveming Law. This Settlement Agreement shall be interpreted under and
governed by the laws of the State of Illinois. Any disputes arising as a result of, or relating to,
this Settlement Agreement shall be submitted for resolution to the Circuit Court of Cook County,
Illinois, supervising the rehabilitation of AMRECO.

17. Recitals. The recitals and prefatory phrases and paragraphs set forth above are
incorporated in full in this Agreement.

IN WITNESS WHEREOF the Partics have executed this Settlement Agreement as of the
date first written above.

MICHAEL T. McRAITH

Director of Insurance for the State of Illinois, as
Rehabilitator of American Mutual Reinsurance
Company

By:

Special Deputy Receiver

NATIONAL CASUALTY COMPANY and
NATIONWIDE MUTUAL INSURANCE
COMPANY

By:

Title:

AUSTIN MUTUAL INSURANCE COMPANY

e il

T}tle




ELECTRIC MUTUAL LIABILITY INSURANCE
CO. LTD. (in Liquidation)

A ' CIMOUGHES
aye A \Mue‘(\u\ !

Title: R N
LIBERTY MUTUAL INSURANCE COMPANY,
LIBERTY MUTUAL FIRE INSURANCE
COMPANY and EMPLOYERS INSURANCE

COMPANY OF WAUSAU fk/a EMPLOYERS
INSURANCE OF WAUSAU, A Mutual Company

By:
Title:

HAMILTON MUTUAL INSURANCE
COMPANY

By:

Title:

EMC INSURANCE COMPANY

By
Title:




ELECTRIC MUTUAL LIABILITY INSURANCE
CO. LTD. (in Liquidation)

By:

Title:

LIBERTY MUTUAL INSURANCE COMPANY,
LIBERTY MUTUAL FIRE INSURANCE
COMPANY and EMPLOYERS INSURANCE
COMPANY OF WAUSAU fik/a EMPLOYERS
INSURANCE OF WAUSAU, A Mutual Company

By: ,0 Zb. é{o’é’u;@——/
@lle: SVP, U&i‘& Mutual Tus, <o,

HAMILTON MUTUAL INSURANCE
COMPANY

By:

Title:

EMC INSURANCE COMPANY

By

Title:




ELECTRIC MUTUAL LIABILITY INSURANCE
CO. LTD. (in Liguidation)

By:

Title:

LIBERTY MUTUAL INSURANCE COMPANY,
LIBERTY MUTUAL FIRE INSURANCE
COMPANY and EMPLOYERS INSURANCE
COMPANY OF WAUSAU f/k/a EMPLOYERS
INSURANCE OF WAUSAU, A Mutual Company

By:

Title:

HAMILTON MUTUAL INSURANCE
COMPANY

/%\O@%Am@

Tltle

EMC INSURANCE COMPANY

%%ﬁ

T1tle




EXHIBIT A

GUARANTY FUND CERTIFICATE HOLDER

Share of Settlement

Proceeds
Allendale Mutual Insurance Company $141,949
American Mutual Liability Insurance Company $141,949
Austin Mutual Insurance Company $28,390
Central Mutual Insurance Company $70,975
Cotton States Mutual Insurance Company $42 585
Employers Insurance of Wausau A Mutual Co. $425,847
Hamilton Mutual Insurance Company $28,390
Liberty Mutual Insurance Company $638,771
Liberty Mutual Fire Insurance Company $70,975
Philadelphia Manufacturers Mutual Insurance Co. $28,390
Protection Mutual Insurance Company $56,780
TOTAL $1,675,000
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EXHIBIT 2


























































