IN THE CIRCUIT COURT OF COOK COUNTY, ILL
COUNTY DEPARTMENT, CHANCERY DIVISIO

MAR 18 2011
ROTHY BR!
OF THE CIRC,
IN THE MATTER OF THE LIQUIDATION ) e SF Gook COURLY
OF CONSTITUTIONAL CASUALTY COMPANY ) NO. 10 CH 47490

MOTION FOR THE TURNOVER OF FUNDS

Michael T. McRaith, Director of Insurance for the State of Illinois, as statutory and court-
affirmed liquidator (the “Liquidator”) of Constitutional Casualty Company (“CCC”), by and
through his attorneys, requests that an order for the turnover of funds be entered against

Northside Community Bank (“NCB”) and in support thereof states as follows:

1. Pursuant to the McCarran-Ferguson Act, 15 U.S.C. Section 1011, et seq., the fifty
states, the District of Columbia and the U.S. territories regulate the business of insurance, not the
federal government. Michael T. McRaith is the Director of Insurance of the State of Illinois (the
“Director”) and, as such, is charged under Section 401 of the Code, 215 ILCS 5/401, with the
rights, powers and duties appertaining to the enforcement and execution of all of the insurance
laws of the State of Illinois. The Illinois Department of Insurance licenses, regulates, examines
and, if appropriate, disciplines individuals and entities engaged in Illinois in the business of
insurance. The Department’s responsibilities include, but are not limited to, all aspects of
insurance company solvency, the conduct of agents, brokers and companies, the collection of
insurance taxes and assessments and, more broadly, the authority to regulate any individual or
company involved with the management, distribution, sales or marketing of insurance or
insurance-related matters in Illinois. On every topic, the Department’s first priority is the

protection of the people, families and businesses that purchase insurance in the State of [llinois.

Page 1 of 6

Sw%um




BACKGROUND
NCB’S WRONGFUL SEIZURE
OF CCC’s DEPOSIT ACCOUNTS
2. NCB, is an Illinois banking corporation, having its principal place of business at

5103 Washington Street, Gurnee, Illinois, and two branch locations in Cook County, Illinois at

which it transacts business.

3. On November 26, 2007, Copcq, Inc. (“Copco™) entered into a Business Loan
Agreement (the “Loan Agreement”) with NCB. A copy of the Loan Agreement is attached
hereto as Exhibit 1. CCC is wholly owned by Copco.

4. The principal amount of the Loan Agreement is $7,050,000.

5. The Loan Agreement names “Copco, Inc.” as the borrower. No other person or
entity is named in the Loan Agreement as a borrower.

6. The Loan Agreement is signed by “Herbert F. Stride Sr., President of Copco,
Inc.” No other person or entity signed the Loan Agreement in the capacity of borrower.

7. The Loan Agreement names “Herbert F. Stride Sr” as guarantor. No other person
or entity is named in the Loan Agreement as a guarantor.

8. The Loan Agreement provides,

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves

a right of setoff in all Borrower’s accounts with Lender (whether checking,
savings, or some other account). '

9. On or about June 25, 2010, NCB filed a confession of judgment action against
Herbert F. Stride, Sr., as guarantor, and Copco, as debtor, on the grounds that Copco had
defaulted under the Loan Agreement. In the confession of judgment proceeding, NCB did not
allege that CCC was a debtor under the Loan Agreement. A copy of the Complaint for
confession of judgment, without exhibits, is attached hereto as Exhibit 2.

Page 2 of 6



10.

On or about October 6, 2010, NCB seized the assets in CCC’s eight Deposit

Accounts at NCB, in the approximate aggregate amount of $5,333,210:

a.

b.

11.

Money market account 451748 contained $29,049,65 as of September 30, 2010;
Money market account 406971 contained $247,593,15 as of September 30, 2010;
Certificate of deposit account 736198, a copy of which is attached hereto as
Exhibit 3, contained $1,000,000, with a maturity date of October 19, 2010 as of
September 3, 2010;

Certificate of deposit account 733385, a copy of which is attached hereto as
Exhibit 4, contained $1,000,000, with a maturity date of August 26, 2011As of
September 10, 2010;

Certificate of deposit account 736201, a copy of which is attached hereto as
Exhibit 5, contained $1,000,000, with a maturity date of November 19, 2010 as of
September 3, 2010;

Certificate of deposit account 767327, a copy of which is attached hereto as
Exhibit 6, contained approximately $369,766.31, with a maturity date of August
19, 2010 as of August 6, 2010;

Certificate of deposit account 767220, a copy of which is attached hereto as
Exhibit 7, contained $477,010.43, with a maturity date of August 12, 2010 as of
July 29, 2010; and

Certificate of deposit account 768860, a copy of which is attached hereto as
Exhibit 8, contained $1,203,199.40, with a maturity date of November 13, 2010 as
of July 29, 2010.

In a lawsuit pending before Judge Flynn in the Chancery Division of the Circuit

Court of Cook County, Illinois, captioned Constitutional Casualty Company v. Northside

Community Bank, case number 10 CH 46263, NCB asserted that it seized the funds in CCC’s

Deposit Accounts pursuant to a right of setoff. By way of example, in its Answer, Affirmative

and Additional Defenses and Counterclaim, a copy of which is attached hereto as Exhibit 9,
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NCB alleges at paragraph 1 of its affirmative defenses that it asserted a right of setoff against
“funds maintained in Constitutional’s name at Northside against the amount due it under the

Loan Agreement.”

12.  The set-off provision in the certificate of deposit contracts provides as follows:

SET-OFF: You each agree that we may (without prior notice and when permitted
by law) set off the funds in this account against any due and payable debt owed to
us now or in the future, by any of you having the right of withdrawal, to the extent
of such person’s or legal entity’s right to withdraw. If the debt arises from a note,
‘any due and payable debt’ includes the total amount of which we are entitled to
demand payment under the terms of the note at the time we set off, including any
balance the due date for which we properly accelerate under the note.

See, e.g., Exhibit 3.

CCC’s RECEIVERSHIP
PROCEEDINGS

' 13. On November 4, 2010, the People of the State of Illinois filed a verified complaint
for conservation of CCC, and an Order of Conservation was entered on that date.
14.  On January 7, 2011, the People of the State of Illinois filed a verified complaint
for liquidation of CCC, and an Agreed Order of Liquidation was entered on January 21, 2011.

15.  Paragraph F(i)(c) of the Agreed Order of Liquidation provides as follows,

(i) In accordance with Section 191 of the Code, supra, all persons,
companies, and entities shall immediately release their possession and control
of any and all property, contracts, and rights of action of CCC to the Director
including, but not limited to, bank accounts and bank records, premium and
related records, and claim, underwriting, accounting and litigation files, as
follows:

* % %

(©) All banks, brokerage houses, financial institutions and any and all other
companies, persons or entities having knowledge of this order of liquidation are
ordered to immediately deliver any and all such assets and/or records to the
Liquidator;

(emphasis added).
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TURNOVER OF FUNDS

16.  NCB has refused to release to the Liquidator possession and control of the seized
from CCC’s Deposit Accounts on or about October 6, 2010.

17. At no time since the inception of the Loan Agreement has CCC been a borrower
under the Loan Agreement. The only borrower identified within the four comers of the Loan
Agreement is Copco.

18. At no time relevant to these proceedings has NCB obtained a judgment against
CCC.

19. At no time prior to its seizure of CCC’s funds did NCB obtain a judicial
determination that CCC is an alter ego of Copco and/or Herbert F. Stride.

20. At no time relevant to these proceedings has NCB had a permissible right under
the law to exercise a right of setoff, pursuant to the setoff provision of the Loan Agreement,
against CCC’s Deposit Accounts.

21. At no time relevant to these proceedings has NCB had a permissible right under
the law to exercise a right of setoff, pursuant to the setoff provisions of the Deposit Accounts,
against CCC’s Deposit Accounts.

22. NCB, having knowledge of the this Court’s Agreed Order of Liquidation, is
required, under the injunctive provisions of that order, to immediately turnover possession and
control of CCC’s assets to the Liquidator. See Paragraph 15, above. NCB has willfully refused
to do so.

23. Wherefore, the Liquidator requests that this Court enter an order:

a. Requiring NCB to immediately turnover to the Liquidator’s possession and
control of the funds NCB seized from CCC’s Deposit Accounts on or about

October 6, 2010;
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b. Requiring NCB to pay to the Liquidation estate prejudgment interest accrued
on the seized funds, from October 6, 2010 through the date said funds are
turned over to the Liquidator’s possession and control;

c. Allowing NCB to file a proof of claim in the liquidation proceedings for
purposes of asserting any claim it believes it may have against CCC’s assets;
and

d. All such other and further relief as this Court deems just and proper.

Respectfully submitted,

Michael T. McRaith,

Director of Insurance of the State of Illinois

as Liquidator of Constitutional Casualty Company

Daniel A. Guberman

Counsel to the Director as Receiver
222 Merchandise Mart Plaza

Suite 1450

Chicago, IL 60654

(312) 836-9500

Attorney Code #16819
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: iditions of o permit issbed by the appropiiate federal, state o local Goveimmenial authorities; “shall forii&h to Lender
Ty ievelit vulhxn thirty (30) days after receipt thereof a copy of any notice, summons, Fen, citation, directive, letter ar other
Ui y o niental, agency-or instrumerttality concgming dny mumondl ripentiorial actiori“or omission on Borrbwer’s part
onn 'witrany enwronm. tal ¢ livity vhether-or not Ihiers [s damdge to the enviventErit: ‘and/or other natural resources.

- Aﬂclhi onal 'Assurahcea' Maka, axcécite and delivor 1o Lender  such promissory notes, morigages, deeds of trust, security agreements,
L c mpmh,nle. Imancm stalgmonts, nstiiments, documents and olhgr agrasments as Lender or s atiomeys may reasonably reques! 1o evidence
. agg‘secura ttie Loans and o petiect ail Sscun(y Interests

f & 7y slion of proceeding is commenced, fhat would matsrially affect Laridarg Interest, lg  Jhe Coliateral or if Bormower
Agreement of. any. R Jated Di s. wluding but nog hmled fo Bonw,gf_a‘” fo 'tj!‘crtarge ar'pay When

d i ol or any Retaléd Documents, Lendef on,

cing but not llmhed 0 du..cha;glng ot pa
{ :_md paylng "ail casts for ln.»unn 12 .
hen bear mtefé..l ‘at the rata charged under the Fow from the
ch’ ox cmet o part of-1ha Adittediess ang, at Lender's
the N«\c and e appon oned amona and tie paynble- -witth any mstanment

Bonawe ‘coverants anc agrees w:m Landcl :hm vhite this: A 3re=ment xs in nﬁect Bonower shall not wnhaut the prior

. {1) Excepl ior rada debt incurred in the narmiel courss of businzss and !ndebted»-s' 10 Lender conlsmdaled by this
cicale, urme i Irﬂedngqq for borrewsd mensy, inciutting cagital lagses, {2) sail, wanster, mongage, -155'0“. pledge,
gmnka secunty interest in, or encemoer any of Borrowar's asssels {vxcept 49 aliowed &3 Permiltéd Liens), or (3 sell with recourse eny of

(. hngagr n any business. acuvmas subsw j i S v ! r_mwgr s pmsenuy engaged, [vd)
, MErGR, «ran SN acqulre or ccnsohdah w»lh any ity srility, change its name, dissolve o transief or self Coltataral out
Kk {other than dividends payable in its stock), provided, however
oceumed 3nd is contiquing or, would result f from thg payment of
al Revenue Coda of 1885, a5 amended), Borrower may paV.cf ; cash
seiy to cnable the sharehalders to pay income taxes arfd make
HInwrwhich arlse solely from thelr siatus as Sharehokers of a
¢ purchaze of retire any of Bomower's cutslanding shares or
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alter or amend Borowers capital stucture |
Laans, Acquisitions and Guaranties. (1) L.ogn, fveat in o advance money.

or assels 10 any other person, en!efptleé or entity, {2) pucchass,

cresta or acquire any Interest in eny other enterprise or entily, or (3) incur any Gbiigafion as surety or guarantor other than In the ordinary codrse

of business

Agreements. Bonower will not enter.inlp any agrepment containing any provisions which would be violated or breached by the performai

Borrowar's cbligations under this Agreement or in cannection herewith :
CESBATION OF ADVANCES ! Lender has made any commitment to make any toan 1o Borrower,
sgresment, Leader shall have no cbligation to, make Loan Advances of o disburse Loan proceeds i (A) Bofrawar of ary Guaraplor is in defaut
under the tems of this Agreement or any of the Related Documents or dny oter agreement ihat Bofrower of any Guarantor hie With Lender; (B)
Boyiower of dny Guarantdr dies, becomes’ Incompeteiit “Bibactities Msotvent, flies a patiion In bankruptcy or simitar procsedings, or is adjudged &
bariknipt (C) thére bogurs a malerial adverse change in Egdigwers finkicial condition, i the financial condiion of any Guerariér, or. In the valus of
any Callateral sécuring any Loan; &7 (D). any Guarailor seéks] Elairtia of otherwise atlempls to finiit; modify or révoke euch Gudrantor's guarantyl ol the
Lt%m or &ty Gther loan with Leridér; or (E) “Lénder i‘pbeY Kith deems fiselt insecixe, even hough né Evérit of Defaut shalt hive occuhed
RIGHT OF SETOFF To the extent permitied by appicat Lander roserves a rght of setott In il Bomowers AccoWS, with Lender (whather
chiacking, savings, or some ather accoynt), This Ir.\ql!,.'urgc al gecounts: Borrqwat hokla jointly,with someane elsa end all socougls Borgwer may open in
the_ future. Hawever, thk does nt include any iHA.or Keogh agsouns, criany 1ust accounts. for which sgiofl would bo prolibiied fy lawi. Borrower
aufhorizes Lender, to the extent permittod by applicable Jew, to chirge,or sktotf afl sums owing pn the,|ndebtedoess agalnat afly 2 qﬁ;_»s.l!.ggm acoounts,
and> af ,l__i‘g‘r)gers opiion, lo administralively freezs all such AGoounts 10 aliow Lender la.protect Lender's. charge 3nd.selofi 39 ‘provided in, s
paragrapl ; : _

e

DEFAULT, Each of the foliowing shall constiluté an Event ol Defauilunder this Agraement: .
Paijinért Default. Botrower fails to rnake any payment wheri dug'tinder the Loan. .
Othei Defalts. Bortqwer faity to comply with of fo perform any other lafii, dbligation, ]
any o He Related Documents ar 16 'cornpfy wiith or to aitornd any teim, ctligation, ‘covenant :OF
betwéen Lender and Bomawer. o :

Detault In Favor of Third Parlies. Bemower or any Geantor defaylis under any loan, extsnsion of credi, security agrgampnt, purchizsa or Sjles
egreement, or any other agreement, in favor of any other creditor or porson thal may materially affect any.of Bograwer's or any Grantor's propetly
or Borrower's of eny Granloc's ability o repay the Loans or perform their respective obligations under this Agreement or any of the Related

Doucuments
False Stalements, Any wamanty, representation or statement mede or fumished o Lender by Borrower or on Benower's behslf under this
Agreement or the Refated Documents is talse or misteading In any material respact, sithay now of at tha tima mada or fumishad or bacomes false

or seisleading at any time thereatter . .
insalyency. The dissotution or tennination of Borrowsr's exislence as a going business, the insolvency of Borrowsr, the appoiniment of a receiver
tor any pert of Borrawer's propeity, any assignmen! for the benefit of creditors, any type of oredjtar, workout, of the gommencement of any
proceeding under any bankrupicy or insolvency laws by or against Borruwer. ’ . v

Delective Collateralization This Agreement ov any of the Related Documents ceases 1o be in full fofce and effect (including failure of any

collateral dotument to create & valid and parfected security fnterést or lien) at any tme and for any reason
Cret_iil_oi' or Forfeilure Proceedings. Commencement of foreclosure or forfeliure proceedings, whether by judicial pmc'e’ed'lng, self-help,
repossesslon or any other methad, by any creditor of Ecrrower ‘of by any govemmontal agéncy against any collateral securing the Loan Thts
Includes & garnishcnent of any of & fowbi's-accounts, including ‘depusil accourits, withLeriler. “Héwever, this Event of Defdult 3hall rot apply ¥
there s  pood Tallh disputs by Boriower as 10 the valifity of féasbratighiss ol trig-daiin which is-ihe Bisls of the: crecitar or-forfiiiute prateeding
i Bofrowes §vés Lefidér wrtteri notice of the creditor wré-préscoding o depbsits™wilti; Lender monjs™or a surely bord for the
GFfeitdre eding, i teripinect By Léndlef, in te36IFdisCratiaR; 33 being 8n ?aéqOhte fesérve of borii for the dispute.
tor 6f any of the Indefitedness or any Guararitor dies

nce of

whether under this Agreement or under any ather

&tivehiiht ‘ar condition contalned I this Agreement of in
tondlion cenlalived in eny ofher agreement

e

y nior. Any of the preceding events GoCUrE Wilh fespoet 10 ary Guaran
Incompetent, or-revckés or disputes the validity of, or lablity undsr, any Quaranty of the Irdebledness. In tha event of a death,
may, but shali'not bé regjlired 10, permit e Guardntor' aSti e LRGOrdianally 1hé obligdliohs dfsing undar the
Stistadiory 1o [5znder, e, in doing 50; &ir8 &y Evént of Delhul T ST :

y cha percent (25%) or moré of he cormmon stock of BaTowér

Ac:lvgrs'_-; changeA matariel ‘
periormance of the Loan is i

Insecurity. Lender n good faith believes it

Right ta Cure. "If arly défait, cther thin a 8
a Hotice of & Simiar OF1AUH withiry 1S prsosding twelve (12) mdnltis, it tnay
written notice jrom Lender denmnding cure of such dafadt: (1) cure the d
lifigen (15} days, immediately initiale sleps which Lendet deems in Lende 2
continue-and complete afl feasorctie and nesessary sieps. sufficient fo preduce compliance 2s soon as reasorably practical. . ..

EFFECT OF AN EVENT OF DEFAULT. It any Event'ct Default shall occur, dxcept whicre offienwisd piovided in fhis Agreement of e Related
Documents, all commiments and ctiigations of Lerder under this Agresirant cor the Felalod Documents or any other agreement Immadiatsdy will
fenminate (including any obligagon to make fudhiar Loan Advances or disbursernants), end, at Lenders opticn, &l Indebtednass Imunediately wil
become dus and payable, all wiinoul noifce of any kind to Borrowsr, excspl il it s case of an Evant of Défault of the type described in the
“Insolvency* subgection-atove, such accélaraticn shall be automatic and nat citional  §n eddition, Leridsr shall havs alt the righta ard remedies
provided -in $ie Related Document or avdildble 4t law, i &ility, o oaraise  Lxcopl as miky-be prohibited by applicable lavw, all of Lender's fights
&nd ramadies shell ba cumulative,gry 1may be.exercisad singutarly or concurrently. Election. r to pursue any remedy shall not exclude pursul
of any cther remedy, and an eleclion 1o, mzke, expendares of 1o take action i parform arni o of Borrower or of any Granter shall noi affect
{ender's fight to declare a defaditand to o¥srcise fis rights and ramedles. St e e

SIT:RELATIONSHIP. -

“Cislittition aslialty mpany"shgllmﬂmfhhnj4;i_ir;_iufiib_

WMSCELLANEOUS PROVISIONS. The loflov  miscelldnegus ‘provisions are 2 part of this Agreemet
tard Necumnnis eanclindn< the entira indastanding and zoreement of the carties as 16 the

Hf insecure

Sfenlt o Indéblednadé; is cumbla and i Boriower or Grantor, as the case may be, has not been given
be cured it Boitower of Grantor, as the case may be, alter receiving
clautt within (ilteen (15) days; or (2) il the cure requires more than
¢'s sole discretion fo be sufficient to cure_the default and themaier

ihder thioughout thé fte-of his 16an

EronAdmeric  Thic &nreormant Irnathar wih any Relsl
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'rﬁaﬁers set forth in this Agreemant. No altstetion of or amendment 10 this Agreement shall bs effective unless givan in writing and signed by the
party. o paries sought 10 bs chargsd of bound by the alteration or amendment
Kﬂgrﬁ'eys‘ Fees; Expenses. Borrower agrees o pay upon demand all of Lender's costs and expensas, inluding Lender’s atiomeys' fees and
Lonidar's legal evpenses, ircurred in connection with the enforcemont of this Agrestent. Lerder may hire or pay somaona else 10 help enforce
this Agreament, and Borrower shall pay the caats and expenses of auch enforcerment. Costs and expenses include Lender's attomeys' fees and
- Jagal sxpanses whather of not thera is a lavsult including attemsys’ fees and legal expanses for bankiupicy procaedings {including efforts o
modity of vacate ary autamatic stay or injunction), appeals, and any anticipated post-judgmant collection services  Borrower also shall pay all
.cquitcasts and suely addiional fec’s @5 may.be ditected by the court.
: St this Agreement are lr- Eodvehieros purpases anly -and are not 16 be used 1o Interpret or define the

s and consents 1o Lendar's salg or gansfor, whether now or fater, of ¢fie ar more paricipation
intefosts it the L2 _ sord. ilother felateq or unrelisd w Lender Lener mhy provids, without sy’ Rrnitation Whaisdever,
13:anjéng or riore purchasérs; or potantal purchasers, any kiformation of knowiedgs Leadar may Hava aboul Bodower of abbiut any othér maties
ue!?}lé\ y 1o the Loan, and Berrower hereby waives any rights to privacy Sorrowr may have with respect to such matters, Borrower additionally
walds,

siiéipation fterssts, as yel as all notices of any.repurchase of such parficipation inlerests Bﬁrd'rvvvlgfglvso
e
Yt 2

2

uch participation infarests will bo convidared A8 thg abaolute, dwnars of such interests in the Loan 3

agries:t ; x nterests o §
2l tha sidhts e n ggreement or agresmanty goveriing the sale of such perticipation ntdrasts  Borrower fuither walves
Al hghiR-of 4 RSt roa BV ‘mow or Jatér agairst Lendet or against any purchaser of such a participation \nterest and
mcondi ¢ LShderof suth pdrchaser ay cnfcrée, Borower's obligation dg_(fe( the toan imespadiive of he: falure or

lﬁ‘s’b‘ﬁer‘f&y ‘oF iy hol N Scast in the Lasn  Barrawer fidher agreas-that the purichaser of ahy such“participatios Interasts inay ‘énforce its
Infaresté lirespective of any personal clalms or defenses that Borower may have against Lender.

CBYEIhg LW {l!é'. ‘Adiismant it b qovemad by faders! fmw aPplicéls 10 Lender and, o the extént it plesmpted by feqgeal 1o
e, lﬂ,)%'{‘,ﬁ‘f-,, ‘st of flinais’ winoUi‘tagrd o ife edhiliste'of law provisidiis. This Aqrébment ha€ been actBpied by Lehdic In the
B-GE ¥ quest 1o submit o the jurisdiction of the couris of Lake County, Stam of

-|§jf!0!§: b . . - . . .
NeWider By*Lender: Lénder shail fiot be deemizd to have walved any ghts under tis Agreément unles such vialver-is given in viriting and
-s!gg_\qq bykendst. o delay.or conission on the ped.of Lendsr in exarclsing any right shall operate ag a waner of.such fight ar any othar fight. A
Wiy Py Lehger,of & pravision of ‘this Agraament shall not preiudico or conslitule & walaf. of Lenders it -oherwize 19, dfgmand strict
2'wilh ey prgvision or other provision of this Agreamsant. Mo prior waiver ty Lender, nor ey course of dealing betwaen Lender
] FOV eg.,q;..li'@ﬁf, d any Granior, shall consiitule a waiver of any of Lender's fights of of any of _Borrower's of_any Grantor's
0§ Bons d5™jo’any felord, tra: ons. - Whengver the consent”cf Lenucr is Tdfuired unuer Wiis“Agreement, the giaiting of guch consent by
{t8Rdet 't dhy Insifide shall ncl codstildte ednlifuing consent to subSequent inslances Whire slich consefit'ls required ‘ang in all vases such
cogigent gnay.beu'rantsd.o: withl:edd in the sole discretion of Lender
Noticés:. :Any nmiice required to be given under this Agresment shall be given In wiltihg, and shall be effective when actuatty defivered, when
&efually. idgeived by. telefacsimila- (unlssa otherwise required by faw), when depesited with a natignally recognized qvemight couner, of, if malled,
vihidn. deposited-in the Unilad Slatas mal, es first class, certified of regisiored mall postage prepaid, direoled 1o the agddrasses Shown near the
beglnning of this Agreemnant  Any paity may chenge ils address for nolizss under this Agreement by giving formal written notics to the other
PATES, 57 S&iying that the purpose of the notce is o change the party's uddress. For notice purposes, Borrower agreos 10 kesp Lander intormed
3 Bofrower's { it 1 taw,  there is more than one Bo:rower, any natice given by

Chpict 'nﬁ_'yé'ﬁu; _fthere is & lawsuit;-Borrower agrees upon Lenders re

5t .

ovrar's curfent

address; Untess olfigrwisd provided or ssquired by

4 to b notica piven 1 all Bortdwers .
competent juriadictien #inds any. provision of Gis Agreemant to pe iliegal invaiid, or upenforceable as to any
i gt find ¢o- tha. ofiending provision illegal, invslig, of unenforceabla,.as o any ghar gircumstance. H leasible, the
,gﬂeq_d? g pioyision shall L thst if becomes legal, valid and enforcea bie. i the olfending provision cannol b so modified,
¥ Shall be Gonsideced deleted fréen this Agre - Oiess cifiswise required by lav, the itegality, invaliity, or dnehidrceabiity of ahy provision
-of Wl iagrgkment shall nat affect the legalty, validity or enfarceability of any other provision of this Agreement
Sybsidiaries: and, Afflfjates of Barrewer. To.the exient the contet of any provisions of this Agreement makes & appropriate, including without
iritalion anhy représenfation, wananty. or covenary, the word. "Bormoweér® as used. tn this Agraement shall inzluda ol of Bpriower's subsidiades and
_gf_igffﬁge',s..‘ugt_\a!_ﬂf]sfawng‘ fhe toreboing howsver, undef no ciftumstances shall this Agreamant be construed 1o require Lender 1o mzke any Loan
& Olher fNARETA) actrmmadation i any of Burtower's subsidiaries of sffiflatas
St “"é_o_i:_swgngl Aggigns. Al covehants and agreements by or on behall of Borrower conteined in this Agrsement or any Fglated Docuirents
irid BSfower's successers’ and’ assigns and Shall inire o the benciil ¢f Lender and fis succhsaors and assigns, Bomowel shall not,
Al der this Agrecinent or any inlerest therein, without the prior wiitien consant of Lender.
ci o5 that i making the’ {San, bender is Jslying on sl
- Cortificata or ottier tnatitiment delivered by Bofrower o
55 of any investgation made by Lender, ak such
to Lender-of the’ Related Daciiments, 'shall be
indebledness sheft be paid i full, er il this

Severabily::
cireupstaric t finding, shafl 1ot make:

nds end agre

iénts. Borrower Nitfer agreas that |
3hs; warraniies 3 ; Givive the misking of §a Lodrr and dslivary

B riatufe; add shall remnain in ful force and effect.uriil_such lime as Borrowsr's
hall be terminaled in ihe mzhner pravided zbove, whichever is the last fo ascur

1 €, : r:. o the essence in the p_e'_ff'qrmanoé of this Agrezrmznt R
thre u Al pertles to:thls Agrecment hereby walve the right to any Jury trial in any action, proceeding, of counterciajim brought by
afy party against any other party.
: { 1alizdd words and ferms shall have the lofloxing meanings when used In this Agreement. Unless spaciically stated
! amounls in tawtul sroney of the Unlizd Siates of Amarica. Wo:ds ang terms used in the
i i  the singilar, a4 he cortex! may requiré” Words arid terms not othenvise defined In this
Agreer hall he buisd to such terms in the Uniform Conrramsial Coca. Aéounting words Bnd teris Aot otriérwise defined In
this-Agretent shall have the meanings ascigned to 1em. in accordance with gansialy acceptad accouniing principles 8s in pffact on the dale of this
Agreement:
Advance. The word “Advance” meens a disbwrsgmen of Loan funds mavs, of 10 be mad
of multipia advance basls urdar the tems and conditions of his Agreement

=, 1o Borrower or on Bomovser's behali oc a ling of cradit
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Agreement, The word *Agrezment” means Ihis Busingss Loan Agresment, as this Busiess Loan Agnasment may be amended or modtiled from
time to tima, togathar with al sthibits and schedules attached to this Business Loan Agreement from time to lime

Box:rower. The word "Bomrowar® means Copco, Inc. and Includes all co-signers and co-makers signing the Note and all their successors and
assins

Collateral. The word “Collataral* means all property and assels gmnted as collateral secwrity for a Loan, whether real or personal property,
whether granted directly or indirectly, whather granted now or in 1he future, and whether granted In the form of & security interest, morgage,
collateral morigage, dead of tust, assignment, pledgs, crop pledge, chatlel morigage, collaterat chattel morigage, chetiel trust, factors Gen,
equipment trust, conditional sale, trust recelpt, lien, charge, fien or fitle retention contract, lease or congignment intended as a securly device, or
any othes securily or lien intorest whatsoever, whether crested by law, contract, or otherwlse.

Envirpnmenlal Laws. The words *Environmental Latvs* mean any and all state, federal and local statutes, requlations and ordinences relating to
tha protection of human heatth or the cnvironment, induding without Imitation the Comprehensive Environmental Response, Compensation, and
Liabiity Act of 1680, as amendad, 42 U.S.C. Section 9801, et seq. ((CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
L. No. 89498 {"SARA"), the Hazardous Matsrials Transportation Act, 48 U.S C. Saction 1801, st seq., the Resource Conservation and Recovary
Act, 42 U S.C Sectlon 6201, et seq , or other applicable state or fedoral taws, rulas, of regulations adopted pursuant therato.

Evert of Default. The words "Event of Default*® mean eny of the events of default set forth in this Agreament in the default section of this
Agresment

GAAP. The word "GAAP® means gencrally aceeplod acsouniing principles.

Grantor, The word "Grantor” msuns each and all of the persons or entiies graniing a Security Interest in any Collateral for the Laan, Including
without Emitation alt Borrowers grarting such a Security Interest

Guarantor. “The word "Guaranior” meang any guarantor, surgty, or accommodation party of any or all of the Loan

Guaranty The word “Guaranly” means the guaranty from Guararior 10 Lender, including without fimitation a guaranty of afl or part ot the Note
Harardous Substances. The words “Hazardous Substances” mean meterials thal, because of thelr quantity, concentration of physical, chemical
or Infeotious chéracteristos, may ceuse or poss a present or potential hiezand to human heatih or the enwironmeant when impropetly used, veated,
stored, disppesd ol, generaled, mznulactured, ranaportad or otherwise handied. The werds “Hazardous Substances” ane used in thelr very
broadest seriss and Include without limitation any and alf hazardous or loxic substances, materals or waste as defined by or listed under the
Erwironmertal Laws. The term *Hazardous Substances® also includes, withaut limitation, pstroleum and petroleun by-products or any iraction
thereof and asbestos

Indebtedness. The word “irdabledness” means the indebledness evidenced by the Note or Related Documents, Including all principatl and
interest together with all other indeliedness and costs and expenses for which Borrower is responsibie under this Agreament or under any of the
Retated Documonts

Ltender. The word *Lender” means NorthSlde Commnunlly Bank , 8 succsssors and assigns

Loan. The word “Loan* maans any and all toans and firancial accommodations from Lender to Bomower whether now or hereafter existing, and
however evidenced, including without imitation those loans and finarwial accornmodations described herein or described on any exhibit or
schedule attached to this Agreamant from time to lims .

Nots. The wond "Note" means the Note executed by Copeo, Inc in the principal amount of $7,050,000.00 dated Noverrber 26, 2007, together
with all renewals of, extensions of, modificalions of, refinancings of, consolidations of, and substitutions for the note or credit agreement.

Permitted Liens, The words "Permitied Lisns" mean (1) liens and security interests securing Indebtedness owed by Borrawer lo Lender, (2}
liens for taxes, assessmenis, or simiar charges either not yet due or being contastad in good faithy (3) llens of matedaimén, mechanics,
warehousemen, or camiers, or other fike liens arising in the ordinasy course of business and securing cbligations which are not yet delinquent; (4)
purchase money liens or purchase monsy security Interests upon or in any property acquired or held by Borrower In the ordinary course of
businass lo secure indebtedness outstanding on the data of this Agresment or permitted 1o be incurred under the paregraph of this Agreement
titled “Indebladnass and Liens™; (6} liens and security intarasts which, as of the date of this Agreemant, have bean disclosed to and apptoved by
the Lender in wiiting; and (5) those Hens and security interests which in the aggregate canslitute an immatsrial and insignilicant monetary amount
with réspect to the net value of Borrawer's assels

Related Documents. The words “Ralated Documents® mean all promissory notes, credil agreements, loan agreements, efviropmental -
agreements, guerantas, security agreements, mortgages, deeds of trist, sacudty desds, collaleral mortgages, and all other instrurnents,
agreements and doccuments, whether norw or hereafter existing, executed in canncetion with the Loan

Security Agreement, The wirda "Sacurily Agreement” mean and Incledo whhout fimitation eny agreements, promises, covenants, amangements,
understandings or other agresmants, whether created by law, contract, or otharwise, 8vidancing, goveming, represanting, of creating a Security
Interest

Securlty tferest. The words "Security Imerest' mean, without limitatian, kny and all types of collateral securlty, present and future, whather in the
form of a lign, charge. encumbrance. mertgage, deed of frust, security deed, assignrent, piedge, crop pledgs, chattsl mortyage, collatsral chattel
mortgage, chalt trust, factos's lien, equipment trust, conditional sale, Lust receipy, lien or fifle ratantion contrect, lease of consignment inlended as
a security davice, or arty othar securlly or Han interest whatsoever winether created by law, conlract, or otherwiss.

BOR_F{éWEFl ACKNOWLEDBES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATE? NOVEMBER 2§, 2007.

BORROWER: /./
- //// </
COPCO, INC. L AL /
. Il Ay '
/ / . /'L./k— -
By: T
eroart F. StrideSr, President of Copco, Inc.

N
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- 0007
Complaint and Confession of Judginent - Other than Lease

(Rev. 4/3/03) CCG 0010 A

: ‘ TN TBE CIRCUIT COURT OF COOK COUNTY, ILLINOIS
Tl I01e
CTROARSROOM L

NorthSide Community Bank

Plaiatiff

Copco, Ingc;, an Illinois Corporation, and Herbert F. Stride Sr.,
Defendant

COMPLAINT

1. Plaintiff, NorthSide Communify Bank

executed and delivered, for value received, by defendant, Terms Agreement from Copeo, Iic. dated 11/26/08; '

, owas cach of the following instruments,

1) Promissory Note from Copco, Inc. dated 11/26/07; 2) Change In

3)-Change [ Terms Agreement from Copeo, Inc. dated 11/26/09; 4) Change In Terms Agreement from Copco, Inc. dated

1/26/10 and 5) Commercial Guaragity from Herbeit F. Stride St. dated 11/26/07.

Date Amount

Each instrument is attached as aa exhibit.

*2 (a)-—Bach-instrement-waycxecuted-in-this-Coutys———
(B)—Onevr-mere-ofthe-defendantsreside-in-this-county--
(7) Oné or more of the defendants own property, real or personal, located in this county.

*43, Rtaintiff-is-the-actual-bona-fide-owirerof-the-attached-insteumen &b y-assignment-from
D ated ]
4. There is due from defendunt:
Principal $ 6,850,000.00 Less rebate  Zero Dollars Balaace S 6,850,000.00
Late Charges and I[nterest S 491.824.29
Amounts due are supported by the Affidavit of James S. Randall Attorney's fee S 899.00

attached as Exhibit F to this Complaint.

Total  § 7,342,723.29
Plaintiff asks judgment against delendaat for the amount due. /i/
! Attorney for plaintiff
Justin Newman - on oath states that the atlegation in this complaint are true.

JTune 21

Signed and sworn to before me

OFFICIAL SEAL

. . . s ; GAIL L CANDELA
® >
Strike (a) (b) or (c) not applicable. At least one of said subdivisions must remain NOTARY PUBLIG - STATE NOIS
MY COMMISSION EXPIRES:08/03/10

**Strike if not applicable.

DOROTHY BROWN, CLERK OF THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS

. 2010 AM%[Q}%%My public

NAAAAN

$OVER)
¢




Date

Opened: . 12/19/2001 Term: 12 Moanths

Tax
1D:36-2349119

Number: revised 4/7/2010

Certificate of Deposit

Dollar
Amount of
Depasit:  One Million Dollars Angd No Cents

Account Number:; 736198

$1,000,000.00

This Time Deposit is Issued to: Issuer:
: NORTHSIDE COMMUNITY BANK
[ consTiTuTIONAL CASUALTY CO 7 revised 4/7/2010
5103 WASHINGTON STREET
5559 N ELSTON AVE GURNEEIL 60031,
CHICAGO, iL 60630
L |
Not Negotiable - Not Transferable - Additional terms are below. By

10

should keep one copy of

dditional Terms and Disclosures

deposit. It is also the Minimum Balance Requireincot: You must make a minimum deposit to
s entitled to one. There

~ a0 of this form, some of gpen this account of § _r/a
O You must maintain this minimum balance on a dmly basis (o carn the

annual percentage yield disclosed.

with an annual percentage yield of

Interest will be compounded monthly check

1.25 %. This ratc will be
paid until the maturity date specified above. Inicrest begins to accrue on Early Withdrawal Penalty: If we consent to & rcquest for a withdrawal

the business day you deposit any noncash item (for example, a check). that is otherwisc not permitied you may have to pay 3 penalty. The

— \oce ociow for renewal information. ) Withdrawals of Interests Interest [ accried [@ credited.  during a
Rate Information: The interest rate for this account is 1.24% term can be withdrawn: _o/a

Interest will be credited monthly check

. penalty will be an amount equal to: 180 days

interest on the amount withdrawn.

receive the accrued interest.

other purpose is: _one

@ I you close your account befors intcrest is credited, you will not

The NUMBER OF ENDORSEMENTS nceded for withdrawal or any

[£3) The annual percentage yicld assumes that interest remains on deposit Renewal Policy:
until maturity. A withdrawal of interest will reduce carmings. 3 Single Maturity: If

cenew. Interest 0 will [0 willnot accrue after matrity.

checked, this account will aot automatically

B Auvtomatic Renewal: If checked, this account will automatically

renew on lhe maturity date. (sec page two for terms)
Interest wilt @

willnot  sccrue afier final maturity.

ACCOUNT OWNERSHIP: You have requested
and intend the type of account marked below.

3 Individual

[J Joint Account = With Survivorship @™
O Joint Account - No Survivarship w wcum in comaa)
[ Trust: Separate Agrecment Dated
(X corporation

{3 Revocable Trust Designation as defined in this
agreement (Beneficiaries” names and addresses)

BACKUP WITBHOLDING CERTIFICATIONS

TIN: 362349119

Taxpayer L.D. Number - The Taxpayer
Identification Number shown above (TIN) is
my correct taxpayer idcntification number.

(X Backup Withholding - I am not subject
to backup withholding either because I have
not been notified that ¥ am subject 10 backup
withholding as a result of a failure to report
all interest or dividends, or the Intcmal
Revenue Service has notified me that I am no
langer subject to backup withholding.

O Exempt Recipients - 1 am an exempt
recipient under the Internal Revenuc Serviee
Regulations.

A provision for my signature, certifying
uader penally of perjury the stalements
checked in this section and that I am a U.S.
person (including a U.S. resident alien), is
contained ou the [first copy of this
certificate.

HERSEHRT F STRDE
HEREERT L STRIDE

X

ENDORSEMENTS - SIGN ONLY WHEN YOU REQUEST WITHORAWAL

X

Exfoere=P ©1993 Bunkes Systoms, Inc., Si. Clowd, MN Form CO-AA-NPO (1) 5/17/2005

READ PAGE TWO FOR ADDITIONAYL TERMS




DEFINITIONS: *We," “our," and “us" mean the issver of this account
and “you" and 'your™ mean the depositor(s). “Account” mcans the
original certificate of deposit as well 2s the deposit it evidences.

TRANSFER: "Transfer* means any change in ownership, withdrawal
rights, or survivorship rights, including (but not limited to) any pledge or
assignment of this account as collateral. You cannat transfer this account
without our wrinien consent.

PRIMARY AGREEMENT: You agree to kezp your funds with us in this
account until the maturity dale. {An auvtomatically renewable account
matures at regular intervals.) You may not transfer this account without
first obtaining our wrilten consent. You must present this certificate when
you request 2 withdrawa! or a transfer.

This account is void if the deposit is made by any method requiring
collection (such as a check) and the deposit is not immediately collected in
full. If the deposit is made or payable in a foreign currency, the amounl of
the deposit will be adjusted to reflect final cxchange into U.S. dollars.

We may change any term of this agrezment. Rules governing changes
in interest rates have been provided. For other changes we will give you
reasonable notice in writing or by any other method permitted by Jaw.

If any notice is necessary, you all agree that the notice will be
sufficient if we mail it to the address listed on page onc of this form. You
must notify us of any change.

WITHDRAWALS AND TRANSFERS: Only these of you who sign the
permanent signature card may withdeaw funds from this account. (la
appropriale cases, a court appointed representative, a beneficiary of 2
trust account whose right of withdrawal has matured, or a newly
appainted and authorized represeptative of a legal entity may also
withdraw from this account.) The specific number of you who must agree
to any withdrawal is writien on page onc in the scction bearing the title
NUMBER OF ENDORSEMENTS. This means, for example, that if two
of you sign the signaturc card but only one endorsement is necessary for
withdrawal then cither of you may request withdrawal of the entire
account at any time. Unless otherwise specified in writing, oaly one
endorsement is required to withdraw funds from this account,

These same tules apply to define the names and the number of you
who can request our consent (o a transfer.

PLEDGES: Any pledge of this account (to which we have agreed), must
first be satisfied before the rights of any joint accouni survivor beneficiary
or trust account beneficiary become effective. For cxample. if one joint
tenant pledges the account for payment of & debt and then dies, the
surviving joint temant’s rights in this account are subject first w0 the
payment of the debt.

OWNERSHIP OF ACCOUNT AND BENEFICIARY
DESIGNATION: You intend these rules to upply to this account
depending on the form of ownership and beneficiary designation, if any,
specified on page 1. We make no representations as to the appeopriateness
or effect of the ownership and beneficiary designations, except as they
determine to whom we pay the account funds.

Individual Account - Such an account is cwned by one person.

Joint Account With Survivorship (Aud Not As Tenants In
Common) - Such an account is owned by two or more persons. Each of
you intend that upon your death the balance in the account (subject 10 any
previous pledge to which we have conscnted) will belong w0 the
survivor(s). If two or more of you survive, you will own the balance in
the account ownership as joint icnants with survivorship and not as
tenants in common.

Joint Account - No Survivorship (As Teoants In Common) - Such
an account is owned by two or more persons but nose of you intend
(merely by opening this account) to create any right of survivorship in any
other person. We encourage you to agree and tell us in writing of the
percentage of the deposit contributed by each of you. This information
will not, however, affect the "number of endorsements” neccssary for
withdrawal.

E,@O @ 1993 Bankers Sysfems, Inc., 9. Qoud, MM Form CH-AA-NFD S717/2008

Revocable Trust Account (subject to this agreement) - If two or
more of you create such an account, you own the account jointly with
survivorship.  Bencficiaries cannot withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If iwo or
more bereficiaries are named and survive the death of all persons creating
the account, such bencficiaries wiil own this account” in equal’ shares,
without right of survivorship. Any such beneficiary may withdraw all or
any parl of the account balance. The person(s) creating this account type
reserves the right to: (1) change beneficiaries; (2) change account types;
and (3) withdraw all or part of the deposit at any time,

Trust Account Subject to Separate Agreement - We will abide by
the terms of any separate agreement which clearly pertains to this account
and which you file with us. Any additional consistent terms stated on this
form will also apply.

SET-OFF: You each agree that we may (without prior notice and when
permiued by law) set off the funds in this account against any due and
payable debt owed to us now or in the future, by any of you having the
right of withdrawal, to the extent of such person’s or legal entity's right to
withdraw. If the debt arises from a note, "any duc and payable debt”
includes the total amount of which we arc entitled to demand payment
under the terms of the note at the time we set off, including any balance
the duc date for which we properly accelerate under the note. This right
of sei-off does not apply to this account if: (a) it is an Individual
Retirement Account or other tax-deferred retitement account, or (b) the
debt is created by a consumer credit transaction under a credit card plan,
or (c) the debtor's right of withdrawal arises only in a representative
capacity. You agree to hold us harmless from any claim-arising as 2 result
of our exercise of our right of sat-off.

BALANCE COMPUTATION METHOD: We use the daily balance
method 1o caleulate the interest on this account. This -imcthod applies a
daily periodic rate to the principal in the acoount each day.

TRANSACTION LIMITATIONS: You cannot make additional deposits
to this account during 2 term (other than credited interest). You canniot
withdraw principal from this account withoul our consent except on or
after maturity. (For accounts that automatically renew, there is a ten day
grace period afier each renewal date during which withdrawals are
permiticd without penalty.)

In certain circumstances, such as the death or incompetence of an
account owner, the law permits, or in some cases requires, the waiver of
the carly withdrawal penalty. Other cxceptions may also apply, for
example, if this is part of an IRA or other tax-deferred savings plan,

FOR ACCOUNTS THAT AUTOMATICALLY RENEW: Each
rencwal term will be the same as this original one, beginning on the
malurity date {unless we notify you, in writing, before a maturity date, of
a difterent term for renewat).

You must notify us in writing before, or within a ten day grace period
after, the maturity date if you do not want this account to automatically
renew.,

lnterest carned during one term that is not withdrawn during or
iouncdialely after that term is added to principal for the renewal term.

" The rate for each renewal term will be determined by us on or just
before (he renewal date. You may call-us on or shortly before the maturity
date and we can tell you what the interest rate will be for the next renewal
term. On accounts with terms of longer than one month we will remind
you in advance of the renewal and tell you when the rate will be known
for the renewal period.

Sec your plan disclosure if this account is part of an IRA.

(rage2 of 2)




Tax
1D:36-2349119

Date .
Opened:

Number: revised 4/7/2010

Account Number: 733385

07/26/2001

Terma: 12 Months

Certificate of Deposit

Doliar
Amount of

Deposit:  One Million Doflars And No Cents $1,000,000.00

Issuer:

-

This Time Deposit is Issued to:
NORTHSIDE COMMUNITY BANK
revised 4/7/2010

[ consmmunonaL casuatty co
65103 WASHINGTON STREET

5559 N ELSTON AVE GURNEEIL 60031,

CHICAGO, It 50630

L

Not Negatiable - Not Transferable - Additional terms are below. By

Additional Terms and Disclosures

This form contains the terms for your time deposit. 1t is also the Minimum Balance Requiremeat:
| Truth-in-Savings disclosure for those depositers entitled to onec. There

are additional terms and disc&?surelsljn page iwo of this form, some of open Lhis account of § n/a .
on those below. You should keep one copy of @ You must maintain this minimum balance on a daily basis to eam the |
annual percentage yield disclosed. 1

You must make 2 minimum deposit 10

which explain or expand
this form.

Maturity Date: This account matures 08/26/2010 i - ) ;
(Sce below for rencwal information.) Withdrawals of Interest: fnterest {J accrued [ aedited  duringa

Rate Information: The interest rate for this account is 2.05% term can be withdrawn: _n/a
with an annual percentage yield of 2.07 %. This rate will be i .
paid vatil the maturity date specified above. Intecest begiis to acarue on Early Withdrawal Pepalty: If we consent to a requesi for a withtirawal
the business day you deposit any noncash item (for example, a check). that js otherwise not permitted you may have to pay a .penalty. The
Interest will be compounded monthly check . penalty will be an amount equal 1o: __180 days

Interest will be credited monthly check

inicrest on the amount withdrawa,

@ The annual percentage yicld assumes that interest remains on deposit Renewal Policy:

until matwrity. A withdrawal of interest viill reduce earnings. ] Single Maturity: If checked. this account will not automatically
& If You close yousr account befors interest is credited, you will not renew. Interest {3 will [J willnot  accrue after maturity. -
receive the accrued interest. X Automatic Renewal: If checked, this account will automatically

rencw on the maturity date. (see page two for terms)
O will 8 willnot accruc after final manurity.

The NUMBER OF ENDORSEMENTS necded for withdrawal or any
other purpose is: one

inicrest

BACKUP WITHHOLDING CERTIFICATIONS

TIN: 36-2349119

Taxpayer L.D. Nunber - The Taxpayer {J Exempt Recipients - I am an exempt

ldentification Number shown above (TIN) is recipient under the Intema) Revenue Service

my correct Laxpayer ideitification number. Regulations. .
A provision for my signature, certifying

ACCOUNT OWNERSHIP: You have requested
and intend the type of account marked below.

0 ftndividual

0 Joint Account - With Survivorship
0 Joint Account - No Survivorship i wome in sommee

tond rot s temsaste
 cuaroal

0 Trust: Separate Agreement Dated -
3 corporation

Backup Withholding - | am not subject
10 backup withholding cither becausc | have
not been notified that 1 am subject 0 backup

under penalty of perjury the statements
checked in this section and that I am a U.S,
persor (including a U.S. resident alien), is

withholding as a result of a failure 10 report
all interest or dividends, or the Internal
Revenue Service has notified me that I am no
longer subject to backup withholding.

cootajoped on the first copy of this
certificate.

] Revocable Trust Designation as defined in this
agreement (Beneficiarics' names and addresses)

ENLIORSEMENTS - SIGN ONLY WHEN YOU REQUEST WITHDRAWAL
HERBERT F STRIDE X
HERBERT L STRIDE

X

X

READ PAGE TWO FOR ADDITIONAL TERMS

Ex@e@ 11993 Bankers Syctems, Inc., . Cloud, MN Fum CO-AA-MPD (1) S/17:2005




DEFINITIONS: "We," “our," and "us" mcan the issuer of this account
and 'yoit" and "yowr™ mean the depositor(s). “Account” means the
original cectificate of deposit as well cs the deposit it evidences.

TRANSFER: ‘Trauosfer” means any change in ownership, withdrawal
rights, or survivorship rights, including (but not limited 10) any pledge or
assignment of this account as coflateral. You cannot transfer this account
without our wrilten consent.

PRIMARY AGREEMENT: You agree to keep your funds with us in this
account until the maurity date. (An automatically renewable account
matures at regular intervals.) You may not uansfer this account without
first obtaining our wrilten consent. You must ‘present this certificate when
you request a withdrawal or a transfer.

This account is void if the deposit is made by any method requiring
collection (such as a check) and the deposit is not immediately collected in
full. If the deposit is made or payable in a foreign cutrency, the amount of
the deposit will be adjusted to reflect final exchange into U. S, dollars.

We may change any term of this agrecment. Rules governing chnngcs
in interest rates have been provided. For other changes we will give you
réasonable notice in writing or by any other method permitted by law.

If any notice is necessary, you all agree that (he notice will be
sufficient if we mail it to the address listed on-page one of this form. You
must notify us of any change.

WITHDRAWALS AND TRANSFERS: Ouly those of you who sign the
permanent signature card may withdraw funds from this account. (In
appropriate cases, a court appointed representative, a beneficiary of a
trust account whose right of withdrawal has marured, or a ncwly
appointed and ‘authorized representative of a legal entity may also
withdraw from this munt_) The specific number of you who must agrec
to any withdrawal is written on page one in the section bearing the title
NUMBER OF ENDORSEMENTS. This meauns, for example, that if two
-of you sign the signature card but only one endorsément is necessary for
withdrawal then cither of you may. request withdrawa! of the entire
account ai any time. Unléss otherwisc specified in writing, only one
endorsement s required o withdraw funds from this account

These same rules apply to define the namces and the number of you

who can request our consent to a transfcr.

PLEDGES: Any pledge of this account (1o which we have agreed), must
first be satisfied before the rights of any joint account survivor beneficiary
or trust account beneficiary become effective. For cxample, il one joint
tenam pledges the account for payment of u debt and then dics, the
surviving joint tcnant's rights in this account are subject first to the
payment of the debt.

OWNERSHIP oF ACCQUNT AND BENEFICIARY
DESIGNATION: Yau intend these rules io apply to this accouut
depending on the form of ownership and bencficiary designation, if any,
specified on page 1. We make no representations as to the appropriateness
or effect of thc ownership and beneficiary designations, except as they
dectermine to whosn we pay the account funds.

Individual Account - Such an account is owned by one person.

Joint Account With Survnorshnp (And Not As Tenants In
Common) - Such an account is owned by two or more persons. Each of
you intend that upoa your death the balance in the account (subject to any
previous pledge to which we have conscnied) will belong to the
survivor(s). 1f two or mare of you survive, you will own the balance in
thc account ownership as joint tenants with survivorship and not as
tenants in cornmon.

Joint Account - No Survivorship (4s Tenants In Conumon) - Such
an account is owned by two or more persons bul none of you intend
(merely by opening this account) 1o creaic any right of survivorship in any
other person. We encourage you to agree and tell us in writing of the
perceniage of the deposit contributed by each of you. This information
will not, however, affect the “number of endorsements” necessary for
withdrawal.

Ex<fGere® © 1393 Bankers Systens, Inc.. S Cowd, MM Farn CO-AA-NFD §17/2005

Revocable Trust Account (subject to this agreement) - If two or
more of you create such an account, you own the account jointly with
survivorship. Beneficiaries cannot withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If two or
more beneficiaries are named and survive the death of all persons creating
the account, such beneficiaries will own this account in equal shares,
without right of survivorship. Any such beneficiary may withdraw all or
any part of the account balance. The person(s) creating this account type
reserves the right 1oz (1) change beneficiaries; (2) change account types;

" and.(3) withdraw all or part of the deposit at any time.

Trust Account Subject to Separate Agreement - We will abide by
the terms of any separate agreement which clearly pertains tc this account
and which you file with us. Any additional consistent terms stated on this

form will also apply.

SET-OFF: You cach agree that we may (without prior notice and when
permitted by law) sec off the funds in this account against any due and
payable debt owed 1o us now or in the future. by any of you having the
right of withdrawal, to the extent of such person's or legal entity's right o
withdraw. If the debt arises from a note, "any due and payable debt”
includes the total amount of which we are entitled 10 demand payment
under the terms of the note ar the time we sct off, including any balance
the due date for which we properly acceleraie under the note. This right
of sel-off does not apply 10 this account if: (a) it is an Individual
Retirement Account or other tax-deferred retirement acoount, or (b) the
debt is created by a consumer credit transaction under 2 credit card plan,
or (c) the debtor’s right of withdrawal arises only in a representative
capacity. You agree to hold us harmless from any claim arising as a result
of our exercise of ‘our right of set-off.

BALANCE COMPUTATION METHOD: Wc use the daily balance
micthod to calculale the interest on this account. This method applies a
daily periodic rate 1o the principal in the account cach day.

TRANSACTION LIMITATIONS: You cannot make additional deposits
to this account during a term (other than credited interest). You cannot
withdraw principal from this account without our consent excepl on or
aficr maturity. (For accounts that automatically renew, there is a ten day
grace period after cach renewal date during which withdrawals are
permitied without penalty.)

In cerain circumstances, such as the death or incompetence of an
account owner, the law permits, or in some cases requircs, the waiver of
the early withdrawal penalty. Orther exccptions may also apply, for
example, if this is part of an TRA or other tax-deferred savings plan.

FOR ACCOUNTS THAT AUTOMATICALLY RENEW: Each
renewdl ierm will be the same as this ariginal one, beginning on the
maturity dae (unless we notify you, in writing, before a malurity date, of
a dilTerent term for renewal).

You must natify us in writing before, or within a ten day grace period
afier, the maturity date if you do not want this account to automatically

renew.
Interest carned during cne term that is not withdrawn during or

immediately afier that term is added to principal for the renewal term.

The rate for each renewal term will be determined by us on or just
befoce the renewal date. You may call us on or shortly before the maturity
daic and we can 1ell you what the interest raie will be for the next renewal
term. On accounts with terms of longer than one month we will remind
you in advance of the renewal and tell you when the rate will be known
for the renewal period.

Sec your plan disclosure if this account is part of an IRA.

fpagc 2 of 2}
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orthSide 5108 Washington Street + Gumes, IL 60021 - 347-244-5100 - Fax 847-244 5175 638 01 01
N Colmnuuity 1155 Milwaukee Aveniue - Riverwoods, IL GOO15 - £47-279-1155 - Fax 647-279-1110
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CONSTITUTIONAL CASUALTY CO
5559 N ELSTON AVE

CHICAGO IL G6O0E€30 CUSTOMER : 203798
AS OF: 08/13/10
PAGE 1

INTEREST RATE: 2.0500 %
ORIGINAL ISSUE DATE: 07/26/01 MATURITY DATE: 08/26/10
ORIGINAL ISSUE VALUE: 1,000,090.00..,. TERM: 12 MONTHS
LAST RENEWAL DATE: 08926/09 *
LAST RENEWAL VALUE: 1,08 g0 . 00,

F % ek R KR R RSk R kR K KKk ok k k Kk ko

ENEWAL_ ADVICEH®™*
i;r*12*.-t*ivx-?xmﬁ-&i**%&{*********

o 525 /10 ‘WITH AN INTEREST PAYMENT OF 1,741.10.
INTEREST PAID SINCE THIS CER ATE WAS LAST RENEWED WILL BE 20,500.02.
INTEREST WILL BE PAID TG YOU BY CHECK MONTHLY. ON 08/26/10, ASSUMING NO

OTHER ACTIVITY, THE PROJECTED BALANCE OF YOUR 12 - 23 MONTH CERTIFICATE WILL
BE 1,000,000.00. IF THE CERTIFICATE RENEWS, THE NEW MATURITY DATE WILL BE

08/26/11.

YOUR CERTIFICATE OF DEPOSIT WILL RENEW FOR AN IDENTICAL TERM AT THE RATE
IN EFFECT ON ITS MATURITY DATE UNLESS YOU MAKE A CHANCE OR CASH IN YOUR
CERTIFICATE WITHIN THE 10 DAY GRACE PERIOD. THE INTEREST RATE AND ANNUAL
PERCENTAGE YIELD HAVE NOT YET BEEN DETERMINED. YOU MAY OBTAIN THIS
INFORMATION BY CALLING 847-244-5100 ON OR AFTER 0e/26/10.

ek ok K Kk Kk K kK

* APPROA®

Ed Ak kdok ok koK ok ok ok kR

YOUR CERTIFICATE WILL MATURY




Date . Tax
Opened: 12/19/2001 Term: 15 Months iD: 36-2349119 Number: revised 4/7/2010
- - -
Certificate of Deposit Account Nuaiber: 736201
Dollar
Amount of
Deposit: One Million Dollars And No Cents $1.000,000.00
This Time Deposit is Issued to: Issver:

I consTimuTionAL casuaLTY co

5559 N BLSTON AVE
CHICAGO, IL 60630
L

MNot Negotiable - Not Transferable - Additional {crms are below.

NORTHSIDE COMMUNITY BANK
revised 4/7/2010

“

5103 WASHINGTON STREET
GURNEE IL 60031,

By

This form contains the terms for your time deposit. It is also the
Truth-in-Savings disclosure for those depositors entitled 1o one. There
are additional terms and disclosures on page two of this form, some of
which explain or expand on those below. You should keep one copy of
this form.

Maturity Date: This account mamres 05/19/2010 ;

(See below for renewal information. )
Rate Information: The interest rate for this accoum is 1.89%
with an anpual percentage yicld of 1.91 %. This rate will be
paid until the maturity date, specificd sbove. Interest begins to accrue on
the business day you deposit any noncash item (for cxamiple, a check).
Interest will be compounded monthly check

Interest will be credited monthly check

= The_ annual percentage yield assumes that interest remains on deposit
until maturity. A withdrawal of interest will reduce carnings.

= you close your account before interest is credited, you will not
receive the accrued interest.

The NUMBER OF ENDORSEMENTS nceded for withdrawal or any
other purposs is: _one

Additional Terms and Disclosures

— o o

Miunimum Balance Requirement: You must make a minimum deposit to
open this 2ccount of $ _o/a .

[J You must maintain this minimum balance on a daily basis to camn (he
. closed.

W HWAIJZS/{fﬁ&"cSI O accrued [ credited during a -
© rtitweds af '

we consent to a request for a withdrawal
d you may have to pay a penalty. The
4%:" | to: _180 days

interest on the amount withdrawn.

ked, this account will not automatically
eeeen — .. O willnot aceruc after maturity.
Automatic Repnewal: If checked, this account will automatically
renew on the maturity date. (see page two for terms)
Interzst 01 will B0 will not  accrue after fina! materity.

R
C
®

ACCOUNT OWNERSHIP: You have requested

and intend the type of account marked helow. TIN: 36-2349119

DBACKUP WITHHOLDING CERTIFICATIONS

0 Exempt Recipients - I am an exempt

0 Individual

O Joint Account - With Survivorship
[J Joint Account - No Survivorship tw wawe i cmarsi
[J Trust: Separate Agreement Dated

B corporation

sl gt s pommnia
e ]

3 Revocable Trust Designation as defined in this
agrecment (Beneficiaries” names and addresses)

X Taxpayer L.D. Number - The Taxpayer
Identification Number shown above (TIN) is
my correct taxpayer identification number.

Backup Withihioldiog - 1 am not subject
to backup withholding either because [ have
not been notified thar [ am subject to backup
withholding as a result of a failure 10 report
all interest or dividends, or the Internal
Revenue Service has notified me that | am no
longer subject to backup withholding.

recipient under the Intemal Revenue Service
Regulations.

A provision for my signature, certilying
under penalty of perjury the stateruents
checked in this section and that [ am a U.S.
person (including a U.S. resident alicn), is
contained on the first copy of this
certificate.

HERBEHT F STRIDE
HERDEFT L STRDE

ENIHIRSEMENTS - SIGN ONLY WHEN YOU REQUEST WITHDRAWAL

Exfrera® ©1993 Bankars Systems, Inc, S Ooud, M1 Fom CO-AANPD (1) 5/17/2005

(psye 1 0f 2)

READ PAGE TWO FOR ADDITIONAL TERMS




DEFINITIONS: “We,™ “our," and "us" mean the issuer of this account
and %Yyou" aiid “your" mean the depositor(s). "Account” means the
original centificate of deposit as well as the deposit it evidences.

TRANSFER: *Transfer" means any change in ownership, withdrawal
rights, or survivorship rights, including (but not limited to) any pledge or
assignment of this account as collateral. You cannat transfer this account
without our written coasent.

PRIMARY AGREEMENT: You egree (o keep your funds with us in this
account until the maturity date. (An antomatically renewable account
matures at regular intervals.) You may not transier this account without
first obtaining our written consent. You must present this certificate when
you request a withdrawal or a transfer.

This account is void if the deposit is made by any method requiring
cotlection (such as a check) and the deposit is not immediately coliected in
full. If the deposit is made or payable in 2 (oreign currency, the amount of
the deposit will be adjusted to reflect final exchange into U.S. dollars.

We may change any term of this agrecment. Rules governing changes
in interest rates have been provided. For other changes we will give you
reasonable notice in writing or by any other methad permitted by law,

If any notice is necessary, you all agree that the notice will be
sufficient if we mail it 10 the address listcd on page one of this form. You
must aotify us of any change.

WITHDRAWALS AND TRANSFERS: Only those of you who sign thic
permanent signaturc card may withdraw funds from this account. (In
appropriate cases, a court appointed representative, a beneficiary of 2
trust account whose right of withdrawal has mawred, or a newly
appointed and authorized represemtative of a legal entity may. also
withdraw from this account.) The specific number of you who must agree
to any withdrawal is written on page onc in the scction bearing the title
NUMBER OF ENDORSEMENTS. This means, for cxample, that if two
of you sign the signature card but only one cndorscinent is necessary for
withdrawal then cither of you may request withdrawal of the entire
accoumt at any time. Unless otherwisc specified in wriling, only onc
endorsement is required to withdraw funds from this account.

These same sules apply to define the rames and the number of you
who can request our consent to a transfer.

PLEDGES: Any pledge of this account (to which we have agreed). must
first be satisfied before the rights of any joint account survivor beneficiary
or trust account beneficiary become effective. For example, if one joint
tenant pledges the account for payment of a debt and then dies, the
surviving joint tenant's rights in this account are subject first o the
pavment of the debt.

OWNERSHIFP OF ACCOUNT AND BENEFICIARY
DESIGNATION: You intend these rules to zpply 10 this account
depending on the form of ownership and beneficiary designation, if any,
specified on page 1. We make no representations as Lo the appropriateness
or effect of the ownership and beneficiary designations, except as they
- determinc to whom we pay the accoumt funds.

Individuat Account - Such an account is cwned by one person.

Joint Account With Survivorship (And Not As Tenants In
Common) - Such an account is owned by two or more persons. Each of
you intend that upon your death the balance in the account (subject to any
previous pledge 1o which we have conscnted) will belong to the
survivor(s). If two or more of you survive, you will own the balance in
the account ownership as joint tenants with survivorship and not as
tenants in common.

Joint Account - No Survivership (As Tenants In Common) - Such
an account is owned by two or more persons but none of you intend
(merely by opening this account) fo create any right of survivorship in any
other person. We encourage you 1o agree and tell us in writing of the
percentage of the deposit contributed by each of you. This information
will nol, however, affect the “number of eandorsements™ necessary for
withdrawal.

. Clowd, LMY Form CO-AR-NPD 5717/2205
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Revocable Trust Account (subject to this apreerent) - {f two or
morc of you create such an account, you own the account jointly with
survivorship. Beneficiaries cannot withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If two or
more beneficiaries are named and survive the death of all persons creating
the account, such beneficiarics will own s accoutt in equad shares,
without right of survivorship. Any such beneficiary may withdraw all or
any part of the account balance. The person(s) creating this account fype
reserves the right to: (1) change beneficiaries; (2) change account types:
and (3) withdraw all or part of the deposit at any time.

Trust Account Subject to Separate Agreement - We will abide by
the terms of any separate agreement which clearly pertains 1o this account
and which you file with us. Any additional consistent terms stated on this
form will also apply.

SET-OFF: You each agree that we may (without prior notice and when
permitted by law) set off the funds in this account against any due and
payable debt owed 10 us now -or in the future, by any of you having the
right of withdrawal, 1o the extent of such person's or legal entity's right to
withdraw. If the debt arises from a notc, "any due and payable debt”
includes the total amount of which we are entitled o demand payment
under the terms of the note at the time we set off, including any balance
the due date for which we properly accclerate under the note. This right
of ser-off does mot apply to this account if: (a) it is an Individual
Retirement Acoount or other tax-deferred retirement account, or (b) the
debt is created by 2 consumer credit transaction under a credit card plan,
or (c) the debtor's right of withdrawal arises only in a representative
capacity. You agree to hold us harmicss from any claim arising 25-a-result
of our exercise of our right of set-off,

BALANCE- COMPUTATION METHOD: We use the daily balance
method to calculate the interest. on this accotint, This method applies a
daily periodic rate to the-principal in' the account-each day.

TRANSACTION. LIMITATIONS: You cannot make additional depasits
to this account during a term (other than credited intercst). You canngt
withdraw principal from this account withotit our consent except on or
afier maturity. (For ‘accounts that automatically renew, there is a ten day
grace period after cach rencwal date during which withdrawals are
permitted without penalty.)

In certain circumstances, such as the death o incompetence of an
account owner, the law permits, or in some cases requires, the waiver of
the early withdrawal penaity. Other exceptions may also apply, for
example, if this is part of an IRA or other tax-deferred savings plan,

FOR ACCOUNTS THAT AUTOMATICALLY RENEW: Each
renewal term will be the same as this original one, beginning on the
maturity date (uniess we notify you, in writing, before a maturity date, of

. a different term for rencwal).

You must notify us in writing before, or within a ten day grace period
after, the maturity date if you do not want this account to automatically
rcncw,

lnterest carned during one term thal is not withdrawn during or
imunediatcly after that term is added to principal for the renewal term.

The rate for each renewal term will be determined by us on or just
beface the renewal date. You may call us on or shortly before the maturity
date and we can te}) you what the interest rate will be for the nexi renewal
term. On accounts with terms of -longer than one month we will remind
you in advance of the renewal and tell you when the rate will be known
for the renewal period.

Sec your plan disclosure if this account is part of an JRA

(p3ge 2 of 2)




Number: Open 8y PATRICIA

Account Number: 767327

Date Tax

Opened: 07/19/2005 Term: 12 Months 1D:36-2348119
Certificate of Deposit

Dollar

Amount of

Deposit:  Three Hundred Thousand Dollars And No Cenls

$300,000.00

Tlis Tirae Deposit is Issued to:

["consTruTIONAL cASUALTY co

5553 N B.STON AVE
LCHICAGO, IL 60630

Not Negotiable - Not Transferable - Additional teoms are below.

Issuer:

~

NORTHSIDE COMMU

5103 WASHINGTON
GURNEE IL. 60031,

By

Additional Term

This form contains the terms for your time deposit. It is also the
Truth-in-Savings disclosure for those depositors eatitled to onc. There
are_additional terms and disclosures on page two of this form, some of
which explain or e¢xpand on those below. You should keep one copy of
this form. .

Maturity Date: This account matures 08/19/2010

{Sec below for renewal information.)
Rate Information: The interest rale for this account is 2.05%
with an annual percentage yield of 2.07 %. This rate wil} be
paid until the maturity date specified above, Inicrest begins to acerue on
the business day' you deposit any noncash item (for example, a check).
Interest will be compounded gquarterly

Interest will be credited quarterly

. penalty will be an amount cqual to:

s and Disclosures

Minintum Balance Requirement: You must make a minimum deposit to

open this account of $ _n/a .

1 You must maintain this minimum balance on a daily basis to eam the
annual percentage Yield disclosed.

Withdrawals of Interest: Interest [0 accrued [ credited during a

term can be withdrawn: at any time

Early Withdrawal Penalty: If we consent to a request for a withdrawal
that is otherwisc not pcrmitied you may have to pay a penakty. The
180 days

interest on the amount withdrawn.

(3] The. annual percentage yield assumes that interest remains on deposit
uatil maturity. A withdrawal of interest will reduce earnings.

(® 1If you close your account before interest is credited, you will not
receive the accrued interest.

The NUMBER OF ENDORSEMENTS neceded for withdrawal or any
ulher purpose is: _one .

Renewal Policy:

{3 Single Maturity: If checked, this account will not automatically
rencw. Interest O3 will [ willnot  accrue after maturity.
Automatic Renewal: If checked, this account will automatically
rencw on the mawurity date. (see page two for terms)

Interest {3 will @ willaot  scorue afier final maturity.

V4

(.4

ACCOUNT OWNERSHIP: You have rcguestsd

and intend the type of account marked below. TIN: 36-2349119

BACKUP WITHHOLDING CERTIFICATIONS

{0 Exempt Recipients - I am an exempt

O Individud

(3 Joint Account - With Survivorship &au sy
O Joint Account - No Survivorship (= ues e seemet
O Trust: Separate Agreement Dated
3 carporation

{3 Revocable Trust Designation as defined in this
agreement (Beneficiaries' names and addresses)

A Taxpayer 1.D. Nunber - The Taxpayer
identification Number shown above (TIN) is
my correct taxpayer identification number.

X Backup Withholding - | am not subject
10 backup withholding either because 1 have
not been notified that I am subject to backup
withholding as a result of a falure 10 report
all inlerest or dividends, or the Intemal
Revenue Service has notified me that I am no
longer subject to backup withholding.

recipient under the Intemal Revenue Service
Regulations.

A provision for my signature, certifying
under peoalty of perjury the stafements
checked in this section and that I am a U.S.
person (including a U.S. resident alien), is
contained on the first copy of this
certificate.

HEFBEAT F STRIDE
HEABERT L STRIDE

X

ENDORSEMENTS - SIGN ONLY WHEN YQU REQUEST WITHDRAWAL

Exterta® € 1993 Bakers Systoms, lnc., St Cloud Mt Form CD-AA-NFD (1) §/17/2005

READ PAGE TWO FOR ADDITION,




DEFINITIONS: "We," “our,” and “us" mean the issuer of this account
and “you" ‘aid “your" mean the depositor(s). "Accouat" mcans the
original certificate of deposit as well as the deposit it evidences.

TRANSFER: *Transfer" means any change in owncrship, withdrawal
rights, or survivorship rights, including (but not fimited to) any pledge or
assignment of this account as collateral. You cannot transfer this account
without our written consent.

PRIMARY AGREEMENT: You agree to keep your funds with us in this
account uniil the maturity date. (An anematically rcnewable account
matures at regular intervals.) You may not transfer this account without
first obtaining our written consent. You must present this certificate when
you request a withdrawal or a transfer.

This account is void if the deposit is made by any method requiring
collection (such as a check) and the deposit is not immediately collected in
full. If the deposit is made or payable in 3 foreign currency, the amount of
the deposit will be adjusted to reflect final exchange into U.S. dollars.

We.may change any term of this agresment. Rules governing changes
in interest rates have been provided. For other changes we will give you
reasonable notice in writing or by any other method permitted by iaw.

If any notice is necessary, you all agree that the notice will be
sufficient if wé mail it to the address listed on page onc of this form. You
must notify us of any change.

WITHDRAWALS AND TRANSFERS: Ouly thosc of you who sign the
permanent signature card may withdraw funds from this account. (in-
appropriate cases, a court appointed representative, a beneficiary of a
trust account whose. right of withdrawal has matured, or a2 newly
appointed and authorized cepresentative of a lJegal entity may also
withdraw from this account.) The specific number of you. who must agree
to any withdrawal is written on page one in the section bearing the title
NUMBER OF ENDORSEMENTS. This means, for ¢xample, that if two
of you sign the signature card but orly onc endorscment is necessary for
withidrawal then either of yoi may rcquest withdrawal of the entire
account at any time. Unless otherwisc specified 'in writing, only onc
endorsement is required to withdraw funds from this account.

These samc rulés apply to define the names and the number of you
who can request our consent (o a transfer.

PLEDGES: Any pledge of this acoount {lo which we have agreed), must
first be satisfied before the rights of any joint account survivor beneficiary
or trust account bencficiary become effective. For example, if one joint
tenant pledges the account for payment of a debt and then dies, the
surviving joint tenant's rights in this account are subject first to the
payment of the debt.

OWNERSHIP OF ACCOUNT AND BENEFICIARY
DESIGNATION: You imcnd these wules to apply 1o this account
depending on the form of awnership and beneficiary designation, if any,
specified on page 1. We make no representations as to the 2ppropriateness
or effect of the ownership and beneficiary designations, except as they
determine to whom we pay the account funds.

Individual Account - Such an account is awned by onc person.

Joint Accounmt With Survivorship (And Not As Tenants In
Common) - Such an account is owned by two or more persons. Each of
you intend that upon your death the balance in the account (subject to any
previous pledge to which we have consented) will belong to the
survivor(s). If two or more of you survive, you will own the balance in
the account ownership as joint tenants with survivorship and not as
tenants in common.

Joint Account - No Survivorship (As Teaants In Comunon) - Such
an account is owned by two or more persans but none of you intend
(merely by opening this account) to create any right of survivorship in any
other person. We encourage you 10 agree and tell us in wriling of the
percentage of the deposit contributed by each of you. This information
will not, however, affect the “number of cndorsements” necessary for
withdrawal.

B@D € 1993 Banket Sysiems. Inc., . Qoud, M Tom CD-AA-FO 55 T(2005

Revocable Trust Account (subject to this agreement) - If two or
more of you creaic such an account, you own the account jointy with
survivorship. Beneficiaries cannol withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If two or
more beneficiaries are named and survive the death of all persons creating
the account, such heneficiaries will own this account in equal shares,
without right of survivorship. Any such beneficiary may withdraw all or
any part of the account balance. The persan(s) creating this account type
rescrves the right to: (1) change bencliciaries; (2) change account types;
and (3) withdraw all or part of the deposit at any time.

. Trust Account Subject (o Separate Agreement - We will abide by
the terms of any scparate agrecment which clearly pertains 1o this account
and which you file with us. Any additional consistent terms stated on this
form will also apply.

SET-OFF: You each agree that we may (without prior notice and when
permitied by law) set off the funds in this account against any due and
payable debt owed to us now or in the future, by any of you having the
right of withdrawal, to the extent of such person's or legal entity's right to
withdraw. If the debt arises from a note, “any due and payabic debt*
includes the toial amount of which we are entitled to demand payment
under the terms of the note at the time we sct off, including any balance
the duc date for which we properly accelerate under the note. This right
of sct-off does not apply to this account if: (a) it is an Individual
Retircment Account or other tax-deferrcd retirement account, or (b) the
debe is created by a consumer credit transaction under a credit card plan,
or (c} the debtor's right of withdrawal arises only in a representative
cdpacity.. You agree to hold us harmless from any claim arising as a result
of our excrcise of our right of set-off.

BALANCE COMPUTATION METHOD: We use the daily balance
method to calgulate the interest on this account. This method applies a
daily periodic rate to the priacipal in the account each day.

TRANSACTION LIMITATIONS: You cannot make additional deposits
tb this account during a term ‘(othér than credited interest). You cannot
withdraw principal from this account without our consent except on or
after maturity. (For accounts that automatically renew, there is a ten day
grace period after each repewal date during which withdrawals are
permitted without penally.)

fn certain circumstances, such as the death or incompetence of an
account owner, the law permits, or in some cases requitcs, the waiver of
the carly withdrawal penalty. Other exceptions may also apply, for
exaraple, if this is part of an IRA or other tax-deferred savings plan.

FOR ACCOUNTS THAT AUTOMATICALLY RENEW: Fach
rencwal term will be the same as this original one, beginning on the
maturity date (unlcss we notify you, in writing, before a maturity daie, of
a dilferent term for rencwal). i

You must notify us in writing before, or within a ten day grace period
after, the maturity date if you do not want this account o automatically
renew.

Interest carned during one term that is not withdrawn during or
immediately after that term is added 10 principal for the renewal term.

The rate for each rencwal term will be determined by us on or just
before the rencwal date. You may call us on or shortly before the maturity
date and we can teli you whal the interest rate wiil be for the next renewal
tertn. On accounts with terms of longer than one month we will remind
you in advance of the renewal and tell you when the rate will be known
for the renewal period.

Sze vour plan disclosure if this account is part of an IRA.

{page 2 of 2}
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Number: revised 4/7/2010_

” Date Tax
Opened: 0771212005 Term: 12 tMonths ID:36-2349119

CERTIFICATE OF DEPOSIT COPY AND
CERTIFICATE OF DEPOSIT SIGNATURE CARD

Dollar
Amouat of

Account Number: 767220

$446,364.23

Deposit:  Four Hundred Forty-Six Thousand Three Hundred Sixty-Four Dollars And Tw en(y-Three Cents

This Tirne Depasit is Issued to:

r—CONSTITUTIONAL CASUALTY CO

5559 N ELSTON AVE

1 CHICAGO, IL. 60630
[

Not Negotiable - Not Transferable - Additional terms are below.

Issucrs;

NORTHSIDE COMMU 3

-

5103 WASHINGTON
GURNEE IL 60031,

0
_J
By

This form contains the terms for youc time depesit. It is also the
Truth-in-Savings disclosurc for those depositors entitled ta one. There
are additional terms and disclosures on page two of this form, some of

this form.

Maturity Date: This account matures 08/12/2010

(See below for renewal information. )
Rate Information: The interest rate for this account is 2.05%
with an annual percentage yield of 2.07 %. This rate will be
paid until the maturity date specified above. Jaterest begins to accrue on
the business day you deposit any noncash item (for example, a check).
Interest will be compounded _quarterly
Interest will be credited quarterly

which explain or expand on those below. You should keep one copy of

Additional Terms and Disclosures

Mininum Balance Requirement: You must make a minimum deposit to

open this account of $ _nfa .

{J You must maiatain this minimum balance en
annual pereentage yield disclosed.

Withdrawals of Interest: Interest {J accrued (6 credited  during.a
termn can be withdrawn: n/a

a daily basis to eamn the

Early Withdrawal Penalty: If we consent to a request for a withdrawal
that is otherwise not permitted you may have to pay a penalty. The

. penalty will be an amount cqual to; _180 days

interest on the amount withdrawn.

{X] The annual percentage yield assumes that interest remains on deposit
until mawrity. A withdrawal of interest will reduce earnings.

3 If you close your account before interest is credited, you will not
receive the accrued interest.

The NUMBER OF ENDORSEMENTS needed for withdrawal or any
other purpose is: _one

Rencwal Policy:

Siagle Maturity: If checked, this account will not automatically
rencw. Interest 3 will O willnet accruc after maturity.
Auntomatic Renewal: If checked, this account will automatically
rencw on the maturity date. (see page two for terms)

Interest 0 will B willnot  accrue afier final maturity.

Ay

ACCOUNT OWNERSHIP: You have requested

and intend the type of account marked beiow. TIN: 38-2349119

BACKUP WITHHOLDING CERTIFICATIONS

0 Individual

® Taxpayer 1.D. Number - The Taxpayer [ Exempt Recipients - I am an exempt

Identification Number shown above (TIN) is
my corsect taxpayer identification number.

(ol a2 w5 a0l
w carorni}

{3 Joint Accourit - With Survivorship
O Joint Account - No Survivorship c we i coassm)
{J Trust: Separate Agreement Dated

9 gorporation

0 Backup Withbolding - I am not subject
to backup withholding cither because T have

no .

wi . eport
all U i e jernal
Re¢ -«} ‘m no
lo~ oo

{1 Revocable Trust Designation as defircd in this
agresment (Beneficiaries’ names and addrusses)

recipient under the Internal Revenue Service
Regulations.

SIGNATURE - I certify under penalfies of
perjury the statements checked in this
sectiom and that ¥ am a2 U.S. person
(including a U.S. resident alien).

X
DATE

HERRIFT F STRD

‘0 THE TERMS STATED ON PAGE ONE AND PAGE TWQ.

HERGIZAT L STRID

Frefaorta® ©1993 Bankers Systems, Inc., . Ceus. M Forn CD-AA-NPO 2] 57172005

READ PAGE TWO FOR ADD!




NITIONS: "We," “our,” and "us™ mcan the issuer of this account
'you" and ‘your" mean the depositor(s). "Account” mcans the
sginal certificate of deposit as well as the deposit it evidences.

TRANSFER: *Transfer" mecans any change in ownership, withdrawal
rights, or survivorship rights, including (but not limited to) any pledge or
assignment of this account as collateral. You cannot transfer this account
without our writtea consent.

PRIMARY AGREEMENT: You agree to keep your funds with us in this
account until the maturity date. (An automatically renewable account
matures at cegular intervals.) You may not transfer this account without
first obuaining our written consent. You must present this certificate when
you request a withdrawal or a transfer.

‘This account is void if the deposit is made by any method requiring
collection (such as a check) and the deposit is not immediately collected in
full. If the deposit is made or payable in a forcign currency, the amount of
the depasit will be adjusted to reflect final exchange o U.S. dollars.

We may change any term of this agreement. Rules governing changes
in intcrest rates have been provided. For other changes we will give you
reasonable notice in writing or by any other mzthod permitted by taw.

If any notice is nccessary, you all agree that the nodce will be
sufficicnt if we mail it to the address listed on page one of this form. You
must notify us of any change.

WITHDRAWALS AND TRANSFERS: Only thosc of you who sign the
permanent signature card may withdraw funds from this account. (ln
appropriate cases, a court appainted rcpresentative, a bencficiary of a
trust account whose right of withdrawal has matured, or a newly
appointed and amhorized representative of a legal entity may also
withdcaw from this account.) The specific number of you who must agree
1o any withdrawal is written on page one in the scction bearing the title
NUMBER OF ENDORSEMENTS. This means, for example, that if two
of you sign the signature card but only onc endarsement is recessary for
withdrawal then cither of you may request withdrawal of the entite
account at any time, Unless otherwise specificd in writing, only one
endorsement is required to withdraw funds from this account.

These same rules apply to define the names and the number of you
who can request our consent to a transfer.

PLEDGES: Any pledge of this account (to which we have agreed), must
first be satisfied before the rights of any joint account survivor beneficiary
or trust account beneficiary become effective. For example, if one joint
tenant pledges the account for payment of a debt and then dies, the
surviving joint tenant's rights in this acconnt arc subject first o the
payment of the debt.

OWNERSHIP OF ACCOUNT AND BENEFICIARY
DESIGNATION: You intend these rules to apply to this account
depending on the form of ownership and bencficiary designation, if any,
specified on page {. We make no representations as to the appropriateness
or effect of the ownership and beneficiary designations. except as they
determine to whom we pay the account funds.

Individual Account - Such an account is owned by one person.

Joint Account With Survivorsbip (Aand . Not As Temants In
Common) - Such an account is owned by two or morc persons. Each of
you intend that upon your death the balance in the account (subject to any
previous pledge to which we have consented) will belong to the
survivor(s). If two or more of you survive, you will own Lhe balance in
the account ownership as joint tenants with survivorship and not as
temrants in common.

Joint Account - No Survivorship (As Temnnts In Common) - Such
an account is owned by two or more persons but none of you tntend
(merely by opening this account) to creatc any right of survivorship in any
other person. We encourage you to agree and tell us in writing of the
percentage of the deposit contributed by cach of you. This informadon
will not, however, affect the "number of e¢ndorscmenis” necessary for
withdrawal.

m’o D 1353 Bankers Systens, lnc., K. Joud, MM Foem CINAANFO 5/17/2003

IRevocahle Trust Account (subject to this agreement) - If two or
more of you create such an account, you own the account joindy with
survivorship. Beneficiarles cannat withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If two or
more beneficiaries are named and survive the death of all persons creating
the account, such bencficiaries will own this account in cqual shares,
without right of survivorship. Any such beneficiary may withdraw ali or
any part of the acoount balance. The person(s) creating this account type
reserves the right to: (1) change beneficiaries; (2) change account types;
and (3) withdeaw all or part of the deposit at any time.

Trust Account Subject to Separate Agrecment - We will abide by
the terms of any separate agreement which clearly pertains to this account
and which you file with us. Any additional consistent terms stated on this
focin will also apply.

SET-OFF: You each agree that we may (without prior notice and when
permiticd by law) set off the funds in this account against any duc and
payahle debt owed to us now or in the futurc, by any of you having the
right of withdrawal, to the extent of such person's or legal entity's right to
withdraw. If the debt arises from a note, “any duc and payable debt”
includes the total amount of which we are entitled to demand payment
under the terms of the note at the time we sét off, including any balance
the due date for which we properly accelerate under the note. This right
of sct-off does not apply to this account if: (3) &t is an Individual
Retirement Account oc other tax-deferred reticement account, ot (b) the
debt is created by a consumer credit transaction under 2 credit card plan,
or (c) the debtor's right of withdrawal arises only in a representative
capacity. You agree to hold us harmless from any claim arising as a result
of our cxercise of our right of sct-off. :

BALANCE COMPUTATION METHOD: We use the daily balance
method to calculate the interest on this account. This method dpplies a
daily periodic rate to the principal in the account each day.

TRANSACTION LIMITATIONS: You cannot make additional deposits
1o this account during a term (other than credited interest). You cannot.
withdraw principal from this account without our eonsent except on or
after matucity. (For accounts that automatically rencw, there is a ten day
geace period after each renewal date during which withdrawals are
permitted without penalty.)

ln certain circumstances, such as the death or incompetence of an
account owner, the law permits, or in some cases requires, the waiver of
tte cwrly withdrawal penalty. Other exceptions may also apply, for
examglc, if this is part of an IRA or other tax-deferred savings plan.

FOR ACCOUNIS THAT AUTOMATICALLY RENEW: Each
rencwal term will be the same as this original one, beginning on the
maturity date (unless we notify you, in writing, before a maturity date, of
a different torm for renewal).

You must notify us in writing before, or within a ten day grace period
after, the maturity date if you do not want this account to automatically
enew,

Interest carned during one term that is not withdrawn during or
imsmediaely after that term is added to principal for the renewal term.

The rate for each renewal term will be determined by us on or just
before the rencwal date. You may call us on or shortly before the maturity
date and we can tell you what the interest rate will be for the next rencwal
rerm. On accounts with terms of tonger than one month we will remind
you in advance of the renewal and tell you when the rate will be known
for the cenewal period:

Sec your plan disclosure if this accouat is part of an IRA.

{paga 2 ct 2)




Date Tax
Opened: . 09/1312008 Teem: 9 _WMonths 1D:36-2349119 Number: Qpen By PATRICIA
L d @ -
.Cer tificate of D(.’,pOSlt Account Number: 768860
Dollar
Amount of
Deposit:  One Million Dollars And No Cenis $1.000,000.00

This Time Deposit is Issued to: " Yssuer:

- NORTHSIDE COMN’:
[consTITUMONAL casuALTY co ‘ |

" 5559 N BLSTON AVE
CHICAGO, IL 60630 .

L .._J

Not Nepotiable - Not Transferable - Additional terins are below.

Additional Terms and Disclosures

This form contains the terms for your timc deposit. Jt is also the Minimum Balance Requirement: You must make 2 minimum deposit o
Truth-in-Savings disclosure for those depositors entitled ta one. There
are additional terms and- disclosures on pazc two of this form, some of open this account of $ n/a .
m?;df‘or;xkp fain oc cxpand on those below. You should keep one copy of 2 You must maintain this minimum balance on 2 daily basis to cam the
Maturity Date: This account matures 05/13/2010 . annual pereentage yicld disclosed. A

. (Scc below for rencwal information.) Withdrawals of Interest: Intcrest [3 accrued [@ credited during a
Rate Information: The interest rate for this account is 2.32% wrm can be withdrawn: _at any time
with an annual percentage yicld of 2.34 %. This rate wili be .
paid until the maturity date specificd above. Intercst begins to accrue on Early Witbdrawal Penalty: If we consent t0 a request for a withdeawal |
the business day you deposit any noncash item (for cxample, a check). that is otherwise not penmitted you may have to pay a penalty. The
Interest will be compounded guartedy . penalty will be an amount equal to: __180 days
Interest will be credited quarteriy

interest on the amount withdrawn.

3 The annual percentage yield assumes that interest remains on deposit Renewal Policy:
until maturity. A withdrawal of inierest will reduce earnings. {0 Single Maturity: If checked, this account will not automaticalty

o If You close your account before interest is credited, you will not renew. Interest (3 will [ willnot accrue after maturity.

receive the accrued intercst. X Automatic Renewal: If checked, this account will aumtomatically
The NUMBER OF ENDORSEMENTS nceded for withdrawal or any renew on the maturity date. (sec page two for terms)
other purpase is: _one interest O3 will & willnot  accrue after final maturity.

ACCOUNT OWNERSHIP: You have requested
and intend the type of account marked below.

3 Individual

O Joinm Account - With Survivotship e, ™™
O Joint Account - No Survivorship e wemu « e
O Trust: Separate Agreement Dated
corporation

BACKUP WITHHOLDING CERTIFICATIONS

3 Revocable Trust Designation as defined in this
agreement (Beneficiaries’ names and addresses)

TIN: 36-2349119

& Taxpayer LD. Number - The Taxpayer
ldentification Number shown above (TIN) is
my correct taxpayer identification number.

XI Backup Withholding - 1 am not subject
to backup withholding cither because | have
nat becn notificd that 1 am subject 10 backup
withholding as a result of a failure to report
all interest or dividends, or the Intemal
Revenue Service has notificd me that | am no
longer subject to backup withholding.

[0 Exempt Recipients - I am an exempt
recipient under the Internal Revenue Service
Regulatioas.

A provision for my signature, certifying
under penalty of perjury the statements
checked ip this section and that J am a U.S.
person (including a2 U.S. resident alien), is
contpined onm the first copy of this
certificate.

HERCEAT F STRIDE X
HERBERT L STRIDE

ENTORSEMENTS - SIGN ONLY WHEN YOU REQUEST WITHDRAWAL

X

%@ © 1993 Bankers Systems, Inc., &. Cowd. MN Forn CO-AA-NIT (1) 5/17/2008

READ PAGE TWO FOR ADDITION




QEF[NJT]ONS: *We," Your," and “us™ mcan the issuer of this account
and ‘you" and "your” mean the depositor(s). "Account” means the
original certificate of deposit as well as ihe deposit it evidences.

TRANSFER: "Transfer™ means any change in ownership, withdrawal
* rights, or survivorship rights, including (but not limited t0) any pledge or
assignment of this account as collateral. You cansot transfer this account
without our written consent.

PRIMARY AGREEMENT: You agree 10 keep vour funds with us in this
account until the maturity date. (An avtomatically renewable account
matures .at regular intervals.) You may rot tansfer this account without
first obtaining our writien consent. You must present this certificate when
you request a withdrawal or a transfer.

This account is void if the deposit is made by any method requiring
collection (such as a check) and the deposit is not smmediately collected in
full. If the deposit is made or payable in a forcign currency, the amount of
the deposit will be adjusted to refiet final exchange into U.S. dollars.

We may change any term of this agreement. Rules governing changes
in interest rates have been provided. For other changes we will give you
reasonable notice in writing or by any other method permitied by Jaw.

If any notice is necessary, you all agree that the notice will be
sufficient if we mail it to the address fisted on page onc of this farm. You
must notify us of any change,

WITHDRAWALS AND TRANSFERS: Only thosc of you who sign the
permanent signaturc card may withdraw funds from this account. (In
appropriate cases, a court appointed representative, a beneficiary of a
Urust account whose right of withdrawal has matured, or a newly
appoinicd and authorized representative of a legal entity may also
withdraw from this account.) The specific nurmber of you who must agree
to any withdrawal is written on page onc in the section bearing the title
NUMBER OF ENDORSEMENTS. This mcans, for example, that if two
of you sign the signaturc card but only one endorsement is necessary for
withdrawal then either of you may request withdrawal of the entire
acoount ai any time. Unless otherwisc specified in writing, only one
endofsement is.required 1o withdraw funds from this account.

These same rules apply to define the names and the number of you
who can request our consent to a transfer.

PLEDGES: Any pledge of this account (to which we have agreed), must
first be satisfied before the rights of any joint account surviver beneficiary
or trust account beneficiary become effective. For exampic, if onc joint
tenant pledges the account for payment of a debt and then dics. the
surviving joint tenant's rights in this account are subject first w the
payment of the debt.

OWNERSHIP OoF ACCOUNT AND BENEFICIARY
DESIGNATION: You jntend these rules to apply 1o this account
depending on the form of ownership and beneficiary designation, if any,
specified on page 1. We make no representations as ta the appropriatencss
or effect of the ownership and beneficiary designations, except as they
determine to whom we pay the account funds.

Individual Account - Such an account is owned by one person.

Joint Account With Survivorship (And Not As Tenants In
Common) - Such an account is owned by two or morc persons. Each of
you intend that upon your death the balance in the account (subject 10 any
previous pledge 0 which we have conscrued) will belong to the
survivor(s). If two or more of you survive, you will own the balance in
the account ownership as joint tenants with survivorship and not as
tenants in common.

Joint Account - No Survivership (A5 Tenants In Common) - Such
an account is owned by two or more persons but rone of you intend
(merely by opening this account) o create any right of survivership in any
other person. We encourage you to agrec and t2ll us in writing of the
percentage of the deposit contributed by cach of you. This information
will not, however, affect the "number of cndorseincrits” necessary {or
withdrawal.

Exoera® ©1993 Bankers Systans, Inz., S Clowd, MH Fzan CD-AARFT 5/12/2005

Revocable Trust Account (subject to this agreement) - If two or
morc of you crcate such an account, you own the account jointly with
survivorship. Beneficiaries cannot withdraw unless: (1) all persons
creating the account die, and (2) the beneficiary is then living. If two or
moare bencficiaries are named and survive the death of all persons creating
the account, such beneficiaries will own this account in equal shares,
without right of survivorship. Any such beneficiary may withdraw all or
any par of the account balance. The person(s) creating this account type
reserves the right to: (1) change beneficiaries; (2) change account types:
and (3) withdraw all or part of the deposit at any time.

Trust Account Subject (o Scparate Agreement - We wil] abide by
the terms of any separale agreement which clearly pertains to this acoount
and which you file with us. Any additional consistent terms stawed on this
form will also apply.

SET-OFF: You cach agree that we may (without prior notice and when
permiticd by law) set off the funds in this account against any due and
payable debt owed 10 us now or in the fuwre, by any of you having the
right of withdrawal, to the extent of such person’s or legal entity's right o
withdraw. If the debt ariscs from a note, "any due and payablc debt”
inchides tie total amount of which we are entitied to demand payment
under the terms of the nole at the time we set off, including any balance
the due date for which we properly accelerae under the note. This right
of set-off docs not apply to this account if: (a) it. is an lndividual
etircmant Account or other tax-deferred retirement account, or (b) the
debt is created by a consumer credit transaction under a credit card plan,
or {c} the debtor’s right of withdrawal arises only in a represeniative
capacity. You agree to hold us harmless from any claim arising as a result
of our exercise of our right of sct-off.

BALANCE COMPUTATION METHOD: We usc the daily balance
mcthod to calculate the interest on this account. This mecthod applies a
daily periadic rate to the principal in.the account cach day.

TRANSACTION LIMITATIONS: You cannot make additional deposits
to this acount during a term (other than credited interest). You cannot
withdeaw principal from this account without our consent except on or
afier maturity. (For accounts that automatically renew, there is a ten day
groce period after each renewal date during which withdrawals are
permitted without penalty.)

In cenain circumstances, such as the death or incompctence of an
account owner, the law permits, or in some cases requires, the waiver of
the carly withdrawal penalty. Other excecplions may also apply, for
cxamiple, if this is part of an IRA or other tax-deferred savings plan.

FOR ACCOUNTS THAT AUTOMATICALLY RENEW: Each
renewal wrm will be the same as this original one, beginning on the
maturity date (unless we notify you, in writing, before a maturity date, of
a differemt term for renewal),

You must notify us in writing before, or within a ten day grace period
afier, the mawrity date if you do not want this account 10 automatically
Tenew.

fnterest earned  during one term that js not withdrawn during or
immediately afier that term is added to principal for the renewal term.

The rate for each renewal term will be determined by us on or just
before the renewal date. You may call us on or shortly before the maturity
daic and we can tell you what the interest rate will be for the next renewal
term. On accounts with terms of longer than one month we will remind
you 10 advance of the renewal and tell vou whzn the rate will be known
for the renewal period.

Sex vowr plan disclosure if this account is part of an [RA.

{page 2 ot 2}




IN THE CIRCUIT COURT OF COOK COUNTY
COUNTY DEPARTMENT, CHANCERY DIVISION

i

CONSTITUTIONAL CASUALTY
COMPANY,
Plaintiffs, ——
No. 10 CH 47263
vs. Honorable Peter Flynn

NORTHSIDE COMMUNITY BANK,

Defendant.

NORTHSIDE COMMUNITY BANK’S ANSWER, AFFIRMATIVE AND ADDITIONAL
DEFENSES, AND COUNTERCLAIMS

NorthSide Community Bank (“NorthSide”) answers the Verified Complaint submitted by

Constitutional Casualty Company (“Constitutional”) as follows:

INTRODUCTION

l. Constitutional is an Illinois insurance company that primarily sells
homeowners and private passenger coverage. As a registered Illinois insurance company,
Constitutional is regulated by the Illinois Department of Insurance. Among other things,
the Department’s regulations require Constitutional to maintain adequate surplus funds to

pay insurance claims at all times.

ANSWER: NorthSide admits that Constitutional is an Illinois insurance company that
purports to sell homeowners and private passenger insurance coverage. The remaining
allegations of Paragraph 1 state legal conclusions and, thus, do not require a response. To the

extent that any of the allegations of Paragraph 1 are inconsistent with these admissions,

NorthSide denies them.

2. Although Constitutional is a wholly-owned subsidiary of Copco, Inc.
(“Copco™), it maintains an entirely separate corporate existence from Copco. It has an
independent board of directors and maintains separate bank accounts from Copco.




ANSWER: NorthSide admits that Constitutional is a wholly-owned subsidiary of Copco.
NorthSide admits that there are bank accounts at NorthSide in Constitutional’s name and that
Constitutional maintains a board of directors. NorthSide denies that Constitutional maintains “an
entirely separate corporate existence from Copco,” that Constitutional “has an independent board
of directors,” and that Constitutional’s bank accounts are “separate ... from Copco.” To the
extent that any of the allegations of Paragraph 2 are inconsistent with these admissions,

NorthSide denies them.

3. Constitutional has long maintained its own accounts at NorthSide. As of
September 30, 2010, Constitutional had eight accounts at NorthSide that contained a total
of approximately $5,326,618.94 (the “Funds”).

ANSWER: NorthSide admits that there are or have been bank accounts at NorthSide in
Constitutional’s name. NorthSide admits that the accounts contained deposits of approximately
$5.3 million, as required by the loan agreement referred to in Paragraph 4, below. To the extent

that any of the allegations of Paragraph 3 are inconsistent with these admissions, NorthSide

denies them.

4, Copco also has a relationship with NorthSide. On November 26, 2007,
Copco entered into a Business Loan Agreement (the “Loan Agreement”) by which
NorthSide loaned Copco $7,050,000.00. Herbert F. Stride, the President and CEO of
Copco, signed a personal guarantee of Copco’s obligations under the Business Loan
Agreement.

ANSWER: NorthSide admits that it has loaned money to Copco, Inc. (“Copco”) and its
President and CEQ, Herbert F. Stride, since 1997. NorthSide further admits that several, but not
all, of the loans it has made to Copco and Herbert F. Stride were refinanced into a single loan
with the principal balance of $7,050,000.000 in November 2007 (*“Loan Agreement”), that
Herbert F. Stride personally guaranteed the borrowers’ obligations under the Loan Agreement,

and that Copco and Constitutional were each defined as “Borrowers™ on the Loan Agreement.




To the extent that any of the allegations of Paragraph 4 are inconsistent with these admissions,

NorthSide denies them.

5. After Copco and Stride apparently failed to satisfy their payment
obligations under the Business Loan Agreement (and other related documents),
NorthSide resorted to legal action.

ANSWER: NorthSide admits that the borrowers under the Loan Agreement have failed to
satisfy their payment obligations. NorthSide further admits that it filed an action against Copco
and Herbert F. Stride, based on “Confession of Judgment” provisions that each had signed, for
the then-unpaid amount outstanding under the Loan Agreement. To the extent that any of the

allegations of Paragraph 5 are inconsistent with these admissions, NorthSide denies them.

6. On June 21, 2010, NorthSide filed a Complaint and Confession of
Judgment in the Cook County Circuit Court against Copco and Herbert F. Stride in the
amount of $7,342,723.29, the total amount of principal NorthSide contends is owed by
Copco, plus late charges, interest, and attorney’s fees.

ANSWER: NorthSide admits the allegations of Paragraph 6.

7. For Northside, that was not enough. Unsatisfied with its efforts to obtain
payment of the Copco Loan from the actual borrower and the actual guarantor of that
obligation, NorthSide unilaterally and without authorization seized funds from
Constitutional as a purported setoff of the amounts allegedly owed by Copco to

NorthSide.

ANSWER: NorthSide denies the allegations of Paragraph 7.

8. Indeed, sometime between September 30 and October 13, 2010, NorthSide
surreptitiously seized the Funds from Constitutional’s accounts. On information and
belief, NorthSide attempted to conceal its actions by cancelling Constitutional’s online
access to its account information.

ANSWER: NorthSide denies the allegations of Paragraph 8.

9. NorthSide’s seizure of the Funds was improper and unauthorized.
NorthSide had no contractual or other basis to seize the Funds, and its actions constitute
an intentional conversion of funds for NorthSide’s use.

ANSWER: NorthSide denies the allegations of Paragraph 9.
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10.  NorthSide’s actions also constitute a breach of its account agreements with
Constitutional because those agreements do not permit NorthSide to seize the Funds as a
supposed setoff of amounts purportedly owed by Copco to NorthSide.

ANSWER: NorthSide denies the allegations of Paragraph 10.

11.  Constitutional has been and continues to be damaged by NorthSide’s
improper and unauthorized seizure of the Funds. Without the Funds, Constitutional will
be entirely unable to pay insurance claims of its policy holders, meet its payroll and other
obligations, and will run afoul of certain surplus obligations under the Illinois Insurance
Code. In short, by improperly seizing the Funds, Northside has exposed, and continues to
expose, Constitutional both to the risk of insolvency and to receipt of a cease and desist
order from the Illinois Department of Insurance, an egregious and unwarranted result not
only for Constitutional but for its hundreds of policy holders.

ANSWER: NorthSide denies the allegations of Paragraph 11.

PARTIES

12. Constitutional is an Illinois insurance company, and is headquartered in
Cook County, Illinois.

ANSWER: Northside admits that Constitutional purports to be an Illinois insurance company

headquartered in Cook County, Illinois.

13.  NorthSide is an Illinois banking corporation at which Constitutional owns
eight accounts. NorthSide is headquartered in Lake County, Illinois, and has two branch
locations in Cook County.

ANSWER: NorthSide admits that it is an Illinois banking corporation headquartered in Lake
County, Illinois with two branches in Cook County, Illinois. NorthSide further admits that there
are multiple accounts in Constitutional’s name at NorthSide. To the extent the allegations of

Paragraph 13 are inconsistent with these admissions, NorthSide denies them.

JURISDICTION AND VENUE

14.  Jurisdiction is proper under 735 ILCS 5/2-209(b)(3) because NorthSide is
a corporation organized under the laws of Illinois. Jurisdiction is also proper under 735
ILCS 5/2-209(a)(1) because, among other reasons, NorthSide transacts business within
Ilinois by providing banking services to clients within the state.

ANSWER: NorthSide admits the allegations of Paragraph 14.
4




15.  Venue for this Complaint is proper under 735 ILCS 5/2-101(1) and 735
ILCS 5/2-102(a) because NorthSide (1) is a resident of Cook County by virtue of their
two branch locations, or other offices, in Cook County and (2) does business within Cook
County. Venue is also proper under 735 ILCS 5/2-101(2) because a substantial part of the
events or omissions giving rise to the claims occurred in Cook County, Illinois.

ANSWER: NorthSide admits the allegations of the first two sentences of Paragraph 15.

NorthSide denies the allegations in the last sentence of Paragraph 15.

FACTS

A. Constitutional’s Business

16.  Constitutional has provided insurance to Illinois businesses and consumers
since August 15, 1956. Currently, Constitutional primarily sells homeowners and private

passenger coverage.

ANSWER: NorthSide admits the allegations of Paragraph 16.

17. As an Illinois insurance company, Constitutional has a number of
obligations under the Illinois Insurance Code. For example, Constitutional is required to
maintain a surplus of funds to ensure that it has sufficient capital to pay claims of its

policyholders.

ANSWER: NorthSide admits that Constitutional has obligations under Illinois law. The
extent and nature of those obligations require a legal conclusion and, as a result, NorthSide
denies them. To the extent the allegations of Paragraph 17 are inconsistent with these specific

admissions, NorthSide denies them.

18. As of June 30, 2010, Constitutional had a surplus of $1,642,466.

ANSWER: NorthSide lacks sufficient information to form a belief as to the truth and

accuracy of the allegations of Paragraph 18 and, therefore, denies the same.

B. Constitutional’s Relationship With Copco

19. On October 31, 1972, Copco purchased financial control of Constitutional
from Institutional Corporation of America. Since the purchase, Constitutional has
remained a wholly-owned subsidiary of Copco.




ANSWER: NorthSide lacks sufficient information to form a belief as to the truth and accuracy
of the allegations in the first sentence of Paragraph 19 and, therefore, denies the same.

NorthSide admits that Constitutional is a wholly-owned subsidiary of Copco.

20.  Constitutional is a separate and distinct legal entity from Copco.
ANSWER: NorthSide denies that Constitutional is “separate and distinct” from Copco.

Nonetheless, NorthSide admits that Constitutional and Copco are each legal entities.

21.  Constitutional has an independent board of directors and maintains
separate bank accounts from Copco. ‘

ANSWER: NorthSide denies that Constitutional has an “independent board of directors™ and
that it maintains “separate bank accounts from Copco,” although NorthSide admits that there are

bank accounts in Constitutional’s name at NorthSide and that Constitutional has a board of
directors.

22. Herbert L. Stride is the President and CEO of Constitutional.
ANSWER: NorthSide admits that Herbert L. Stride currently holds the titles of President and
CEO of Constitutional. To the extent that the allegations of Paragraph 22 are inconsistent with

this admission, NorthSide denies the same. |

23. The directors of Constitutional are Herbert F. Stride, Herbert L. Stride,
Rick Dalka, Lawrence Von Drasek, and Jeanne Filipp.

ANSWER: NorthSide lacks sufficient information to form a belief as to the truth and

accuracy of the allegations of Paragraph 23 and, therefore, denies the same.

24, Neither Herbert L. Stride, Rick Dalka, Lawrence Von Drasek, nor Jeanne
Filipp is a director of Copco.

ANSWER: NorthSide lacks sufficient information to form a belief as to the truth and

accuracy of the allegations of Paragraph 24 and, therefore, denies the same.




C. Constitutional’s Accounts at NorthSide
25.  Constitutional owns eight accounts at NorthSide Bank.
ANSWER: NorthSide admits that there have been eight accounts at NorthSide that are in

Constitutional’s name only. To the extent that the allegations of Paragraph 25 are inconsistent

with this admission, NorthSide denies them.

26.  Constitutional is the sole account holder for each of the eight accounts.
ANSWER: NorthSide admits that there have been eight accounts at NorthSide that are in

Constitutional’s name only. To the extent that the allegations of Paragraph 26 are inconsistent

with this admission, NorthSide denies them.

27. Neither Copco nor Herbert F. Stride is a joint account holder on any of the
eight accounts held by Constitutional.

ANSWER: NorthSide admits that there have been eight accounts at NorthSide that are in

Constitutional’s name only. To the extent that the allegations of Paragraph 27 are inconsistent

with this admission, NorthSide denies them.

28. As of September 30, 2010, Constitutional’s eight accounts with NorthSide
contained a total of approximately $5,326,618.94.

ANSWER: NorthSide admits that, as of October 6, 2010, the eight accounts in
Constitutional’s name contained a total of approximately $5,333,210.00, as required by the Loan

Agreement. To the extent that the allegations of Paragraph 28 are inconsistent with this

admission, NorthSide denies them.

29. Specifically, those eight accounts contained the following amounts:

e As of September 30, 2010, money market account 451748 contained
$29,049.65. (Attached at Ex. L.)

e As of September 30, 2010, money market account 406971 contained
$247,593.15. (Attached at Ex. M.)




e As of September 3, 2010, certificate of deposit account 736198
contained $1,000,000. The maturity date was October 19, 2010.
(Attached at Ex. N.)

e As of September 10, 2010, certificate of deposit account 733385
contained $1,000,000. The maturity date is August 26, 201 1. (Attached
at Ex. 0.)

o As of September 3, 2010, certificate of deposit account 736201
contained $1,000,000. The maturity date is November 19, 2010.
(Attached at Ex. P.)

s As of August 6, 2010, certificate of deposit account 767327 contained
a projected $369,766.31. The maturity date was August 19, 2010.
(Attached at Ex. Q.)

e As of July 29, 2010, certificate of deposit account 767220 contained
$477,010.43. The maturity date was August 12, 2010. (Attached at Ex.
R.)

e As of July 29, 2010, certificate of deposit account 768860 contained
$1,203,199.40. The maturity date is November 13, 2010. (Attached at

Ex. S.))

ANSWER: NorthSide admits that the balance in each of the accounts numbered above is
approximately comrect. As of October 6, 2010, these accounts totaled approximately
5,333,210.00. NorthSide further admits that the dates of maturity are found in the Additional
Terms & Conditions for each certificate of deposit account. To the extent that the allegations of
Paragraph 29 are inconsistent with these admissions or the applicable Additional Terms &

Conditions, NorthSide denies them.

30. NorthSide has a standard Account Agreement and Disclosure (the
“NorthSide Account Agreement”) that applies to each of Constitutional’s eight accounts
at NorthSide. (Attached at Ex. A.)

ANSWER: NorthSide admits that it has Account Agreement and Disclosure (“Account
Agreement”) statements and that the accounts held in Constitutional’s name each had an

Account Agreement. To the extent that the allegations of Paragraph 30 are inconsistent with the




terms of each applicable Account Agreement or these specific admissions, NorthSide denies

them.

31. Moreover, each of the six certificate of deposit accounts contains -
“Additional Terms and Disclosures” that apply to each certificate of deposit account.
(Attached as Exs. B, C, D, E, F, G.)

ANSWER: NorthSide admits that it has Additional Terms and Disclosures for each certificate
of deposit account that it maintains. NorthSide further admits that the Additional Terms and
Disclosures that are attached to the Verified Complaint appear to be the documents that apply to

the certificate of deposit accounts described in Paragraph 29.

32.  The NorthSide Account Agreement and the Additional Terms and
Disclosures together comprise the terms of the six certificate of deposit account
agreements (the “CD Agreements™). The NorthSide Account Agreement alone comprises
the terms of the two money market account agreements (the “Money Market

Agreements”).

ANSWER: NorthSide admits that the so-called CD Agreements set the terms for the six
certificate of deposit accounts described in. Paragraph 29. NorthSide further admits that the so-
called Money Market Agreements set the terms of the two money market accounts described in

Paragraph 29. To the extent that the allegations of Paragraph 32 are inconsistent with these

admissions, NorthSide denies them.

33. The CD Agreements and the Money Market Agreements each provide
NorthSide with a right of setoff only with respect to debts owed by the holder of the

account at issue.

ANSWER: NorthSide admits that the so-called CD Agreements and Money Market
Agreements provide it with a right of setoff with respect to debts owed by account holders. To
the extent that the allegations of Paragraph 33 are inconsistent with the terms of each applicable

agreement or these specific admissions, NorthSide denies them.




34.  The six certificate of deposit account agreements do not provide
NorthSide with a right of setoff for debts owed to NorthSide by Copco or Herbert F.
Stride. The two money market account agreements do not provide NorthSide with a right
of setoff for debts owed to NorthSide by Copco or Herbert F. Stride.

ANSWER: NorthSide admits that the so-called CD Agreements and Money Market
Agreements provide it with a right of setoff with respect to debts owed by account holders.
NorthSide denies that it did not have a right of setoff with respect to the accounts described in
Paragraph 29. To the extent that the allegations of Paragraph 34 are inconsistent with the terms

of each applicable agreement or these specific admissions and denials, NorthSide denies them.

35.  Constitutional has an immediate and unconditional right to possession of
the funds in the money market accounts (451748 and 406971) and the three certificate of
deposit accounts (736198, 767327, and 767220) whose maturity date already has passed.
Constitutional will have an unconditional right to possession of the funds in the other
certificate of deposit accounts on their respective maturity dates.

ANSWER: NorthSide denies the allegations of paragraph 35.

D. Copco’s Loan Agreement With NorthSide

36.  On November 26, 2007, Copco entered into a Business Loan Agreement
(the “Loan Agreement”) by which NorthSide loaned Copco $7,050,000.00. (Attached as

Ex. H.)
ANSWER: NorthSide admits that, on November 26, 2007, Copco entered into the Loan

Agreement by which NorthSide refinanced $7,050,000.00 in loans it had previously made to
Copco, Constitutional and/or Stride Sr. To the extent that the allegations of Paragraph 36 are

inconsistent with the terms of the Loan Agreement or these specific admissions, NorthSide

denies them.

37. Stride Sr., President of Copco, signed the Loan Agreement on behalf of
Copco. (Ex. Hat 6.)
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ANSWER: NorthSide admits that Stride Sr. signed the Loan Agreement. To the extent that
the allegations of Paragraph 36 are inconsistent with the terms of the Loan Agreement or this

specific admission, NorthSide denies them.

38.  Stride Sr. also executed a personal Guarantee of Copco’s obligations
under the Loan Agreement. (Attached as Ex. [.)

ANSWER: NorthSide admits the allegations contained in Paragraph 38.

39. Constitutional was neither a signatory to the Agreement nor a guarantor of
Copco or Herbert F. Stride’s obligations under the Loan Agreement. (See Exs. H, 1)

ANSWER: NorthSide denies the allegations of Paragraph 39, as they are inconsistent with the

terms of the Loan Agreement and call for a legal conclusion for which no response is required.

40. Although the Loan Agreement contains a provision entitled “right of
setoff,” it does not authorize NorthSide to seize the Funds in Constitutional’s accounts,

nor could it. (Ex. H at 4.)

ANSWER: NorthSide denies the allegations of Paragraph 40, as they are inconsistent with the

terms of the Loan Agreement and call for a legal conclusion for which no response is required.

41.  The Loan Agreement’s right of setoff provision states that “[t}o the extent
permitted by applicable law, Lender reserves a right of setoff in all Borrower’s accounts
with Lender.” (/d., at 4.) The Loan Agreement, however, expressly defines “Borrower” as
“Copco, Inc. and ... all co-signers and co-makers signing the Note and all their successors
and assigns.” (/d. at 6.)

ANSWER: NorthSide admits that the Loan Agreement includes a right of setoff and defines
“Borrower.” To the extent the allegations of Paragraph 41 are inconsistent with the terms of the

Loan Agreement or these specific admissions, NorthSide denies them.

42. Constitutional is not (a) Copco, (b) a co-signer to the Note, (c) a co-maker
to the Note, or (d) a successor or assignee of a co-signer or co-maker to the note.
Accordingly, Constitutional is not a “Borrower” under the Loan Agreement, and
NorthSide does not have a right of setoff in Constitutional’s accounts.
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ANSWER: NorthSide denies the allegations of Paragraph 42, as they are inconsistent with the

terms of the Loan Agreement and call for a legal conclusion for which no response is required.

43,  Notwithstanding the Loan Agreement’s express definition of “Borrower,”
NorthSide has asserted that the Loan Agreement’s “Subsidiaries and Affiliates of
Borrower” provision permits NorthSide to exercise the right of setoff against
Constitutional.

ANSWER: NorthSide admits that it has asserted a right of setoff against accounts held in
Constitutional’s name. To the extent the allegatibons of Paragraph 43 are inconsistent with the

terms of the Loan Agreement or this specific admission, NorthSide denies them.

44.  That provision states that “to the extent the context of any provisions of
this [Loan] Agreement makes it appropriate . . . the word Borrower . . . shall include all
of Borrower’s subsidiaries and affiliates.” (Ex. H at 5.)

ANSWER: NorthSide admits that the Loan Agreement defines “Borrower.” To the extent the

allegations of Paragraph 44 are inconsistent with the terms of the Loan Agreement, NorthSide
denies them.

45.  NorthSide’s attempt to enforce the Loan Agreement’s right of setoff
against Constitutional is neither “appropriate” nor “permitted by applicable law™ because
Constitutional is not a party to the Loan Agreement, and thus the Loan Agreement’s right
of setoff remedy cannot be enforced against it.

ANSWER: NorthSide denies the allegations of Paragraph 45.

46. NorthSide is also unauthorized to enforce the Loan Agreement’s right of
setoff against Constitutional because Copco never had authority to pledge the assets of its
subsidiary, Constitutional.

ANSWER: NorthSide denies the allegations of Paragraph 46.

47. Under the lllinois Insurance Code, even if Constitutional had wanted to
pledge its assets to NorthSide, it would have been required to notify the Illinois
Department of Insurance, which is authorized to disallow such a pledge. 215 ILCS
5/131.20a(l)(a). Constitutional never sought the Department’s approval because it never

pledged its assets.

ANSWER: NorthSide denies the allegations of Paragraph 47.
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E. NorthSide Files Confession of Judgment Against Copco and Stride Sr.

ANSWER:

48.  On June 21, 2010, NorthSide filed a Complaint and Confession of
Judgment in the Cook County Circuit Court against Copco and Herbert F. Stride in the
amount of $7,342,723.29, the total amount of principal NorthSide contends is owed by
Copco, plus late charges, interest, and attorney’s fees.

ANSWER: NorthSide admits the allegations of Paragraph 48.

49.  Copco and Stride Sr. have filed a limited appearance and motion to vacate
the confession of judgment on the ground that warrant of attorney purportedly
authorizing the confession of judgment is invalid as a matter of law. That motion is
currently pending in the Chancery Division. '

ANSWER: NorthSide admits the allegations of Paragraph 49.

F. NorthSide Refuses To Transfer, Then Seizes Constitutional’s Funds

50. On July 28, 2010, before NorthSide improperly seized the Funds,
Constitutional directed NorthSide to close each of the certificate of deposit accounts, and
to wire the funds then currently held in those accounts to an account held by
Constitutional at a different financial institution. (Ex. J.) NorthSide refused.

ANSWER: NorthSide admits that Constitutional requested a transfer of funds held in the
eight accounts referenced in Paragraph 29, in violation of the Loan Agreement. To the extent the

allegations of Paragraph 50 are inconsistent with this admission, NorthSide denies them.

51.  The July 28 letter also constituted notice under the terms of the certificate
of deposit account agreements that Constitutional would not renew those agreements on
their maturity dates. Accordingly, Northside was and is obligated to pay the funds in
those accounts to Constitutional on each account’s maturity date.

ANSWER: NorthSide denies the allegations of Paragraph 51.

52. Contrary to those instructions, NorthSide did not return the funds held in
certificate of deposit account nos. 736198, 767327, and 767220 on the maturity date for

each account.

ANSWER: NorthSide admits that it did not transfer funds from the eight accounts referenced

in Paragraph 29, but denies that its refusal to transfer the funds was “[c]ontrary to” valid
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instructions. To the extent the allegations of Paragraph 52 are inconsistent with these specific

admissions and denials, NorthSide denies them.

53. Sometime between September 30 and October 13, 2010, despite the fact
that NorthSide already had filed a Confession of Judgment for the full amount it contends
is owed by Copco, despite the fact that neither the Loan Agreement nor the NorthSide
Account Agreement authorized it, NorthSide surreptitiously seized the Funds held by
Constitutional in the eight accounts held at NorthSide.

ANSWER: NorthSide admits that, on October 6, 2010, it exercised its contractual right of setoff
against funds held in accounts that were in Constitutional’s name. To the extent the allegations

of Paragraph 53 are inconsistent with this admission, NorthSide denies them.

G. Constitutional Has Been and Continues To Be Damaged

54.  NorthSide’s improper seizure of the Funds has damaged and continues to
damage Constitutional. The Funds constitute most of the cash available to fund
Constitutional’s operating expenses.

ANSWER: NorthSide denies the allegations of Paragraph 54, which are inconsistent with the

terms of the Loan Agreement.

55. Without the Funds, Constitutional will be unable to satisfy insurance
claims of its many policy holders or to meet its payroll or other contractual obligations.

ANSWER: NorthSide denies the allegations of Paragraph 55, which are inconsistent with the

terms of the Loan Agreement.

56. Without the Funds, Constitutional has no surplus and thus is subject to a
cease and desist order by the Illinois Department of Insurance. Such an order would
effectively shut down Constitutional.

ANSWER: NorthSide denies the allegations of Paragraph 56.

H. NorthSide Has Refused to Return the Funds

57. On October 15, 2010, Constitutional, through its counsel, made a demand
that NorthSide immediately return the Funds to Constitutional’s accounts. (Ex. K.)
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ANSWER: NorthSide admits that, on October 15, 2010, the lawyer for Constitutional, Copco
and Herbert F. Stride made a written demand on NorthSide. To the extent the allegations of
Paragraph 57 are inconsistent with counsel’s October 15, 2010, correspondence, NorthSide

denies them.

58. On October 18, 2010, NorthSide, through its counsel, stated that it would
not return the Funds.

ANSWER: NorthSide admits that, on October 18, 2010, its counsel responded to the written
demand by the la@er for Constitutional, Copco and Herbert F. Stride, and explained that,
because NorthSide had a contractual right to setoff the Constitutional funds against an obligation
on which Constitutiona! was a “Borrower,” NorthSide would not return or transfer the so-called

Funds. To the extent the allegations of Paragraph 58 are inconsistent with these admissions,

NorthSide denies them.

COUNT I
CONVERSION

: 59. Constitutional restates and incorporates paragraphs 1 through 58 above as
if fully set forth herein.

ANSWER: NorthSide incorporates its responses to the allegations in Paragraphs 1 through 58

into its response to the allegations of Paragraph 59.

60.  Constitutional has an immediate and unconditional right to possession of
all funds in money market account numbers 451748 and 406971, and certificate of
deposit account numbers 736198, 767327, and 767220.

ANSWER: NorthSide denies the allegations of Paragraph 60.

61. The funds in those accounts, in a determinate and specifically identifiable
amount, constitute “specific chattel.”

ANSWER: NorthSide denies the allegations of Paragraph 61.




62.  NorthSide has wrongfully, intentionally, and without authorization by
Constitutional converted the Funds to NorthSide’s own use, interfering with
Constitutional’s immediate right to withdraw the Funds and damaging Constitutional.

ANSWER: NorthSide denies the allegations of Paragraph 62.

63. Constitutional has an immediate, absolute, and unconditional right to
possession of the Funds, and Constitutional made an unsuccessful demand for the Funds’

return to those accounts.

ANSWER: NorthSide denies the allegations of Paragraph 63.

64.  As a direct and proximate cause of NorthSide’s unlawful seizure of the
Funds, Constitutional has suffered damages.

ANSWER: NorthSide denies the allegations of Paragraph 64.

65. Absent an immediate order compelling NorthSide to return the Funds,
Constitutional will be irreparably harmed and will have no adequate remedy at law.

ANSWER: NorthSide denies the allegations of Paragraph 65.

WHEREFORE, Constitutional respectfully requests that the Court grant it the following:
A. An award of temporary and thereafter permanent injunctive relief

requiring NorthSide to return the $2,123,419.54 that was improperly and without
authorization converted from account nos. 451748, 406971, 736198, 767327, and 767220

owned by Constitutional to NorthSide’s own use;

B. An award of the actual and consequential damages that Constitutional has
sustained as a result of NorthSide’s conversion, in an amount to be determined at trial;

C. An award of punitive damages and attorneys’ fees to Constitutional;
D. Any additional relief that the Court deems appropriate.

ANSWER: NorthSide denies that Constitutional is entitled to any relief.

COUNT II
BREACH OF CONTRACT

66. Constitutional restates and incorporates paragraphs | through 58 above as
if fully set forth herein.




ANSWER: NorthSide incorporates its responses to the allegations in Paragraphs 1 through 58

into its response to the allegations in Paragraph 66.

67. Constitutional is the holder of eight bank accounts at NorthSide Bank.
ANSWER: NorthSide incorporates its responses to Paragraphs 25, 26 and 29 into this

response. To the extent the allegations of Paragraph 67 are inconsistent with those admissions

and denials, NorthSide denies them.

68.  Constitutional and NorthSide are parties to six certificate of deposit
account agreements.

ANSWER: NorthSide incorporates its responses to Paragraphs 25, 26 and 29 into this

response. To the extent the allegations of Paragraph 68 are inconsistent with those admissions

and denials, NorthSide denies them.

69. Constitutional and NorthSide are aiso parties to two money market
account agreements.

ANSWER: NorthSide incorporates its responses to Paragraphs 25, 26 and 29 into this

response. To the extent the allegations of Paragraph 69 are inconsistent with those admissions

and denials, NorthSide denies them.

70. Constitutional has substantially performed all of its obligations under the
six certificate of deposit account agreements and two money market account agreements.

ANSWER: NorthSide denies the allegations of Paragraph 70.

71. The six certificate of deposit account agreements and the two money
market account agreements do not permit NorthSide to seize funds as a purported setoff
of debts owed by Copco or Herbert F. Stride.

ANSWER: NorthSide admits that the so-called CD Agreements and Money Market
Agreements provide it with a right of setoff with respect to debts owed by account holders.

NorthSide denies that it did not have a right of setoff with respect to the accounts described in
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Paragraph 29. To the extent that the allegations of Paragraph 71 are inconsistent with the terms

of each applicable agreement or these specific admissions and denials, NorthSide denies them.

72.  North Side breached each of the eight account agreements by seizing the
Funds.

ANSWER: NorthSide denies the allegations of Paragraph 72.

73. As a direct and proximate cause of NorthSide’s breach, Constitutional has
suffered damages.

ANSWER: NorthSide denies the allegations of Paragraph 73.

74. Absent an immediate order compelling NorthSide to return the Funds,
Constitutional will be irreparably harmed and will have no adequate remedy at law.

ANSWER: NorthSide denies the allegations of Paragraph 74.

WHEREFORE, Constitutional respectfully requests that the Court grant it the following:
A. An award of temporary and thereafter permanent injunctive relief

requiring NorthSide to return the $5,326,618.94 that was improperly and without
authorization converted from eight accounts owned by Constitutional to NorthSide’s own

use;

B. An award of the actual and consequential damages that Constitutional has
sustained as a result of NorthSide’s conversion, in an amount to be determined at trial;

C. Any additional relief that the Court deems appropriate.

ANSWER: NorthSide denies that Constitutional is entitled to any relief.
AFFIRMATIVE AND ADDITIONAL DEFENSES
For its affirmative and additional defenses to the Verified Complaint, NorthSide states as

follows:

1. Constitutional is a “Borrower” under the Loan Agreement and, as a result, its

assets are subject to set off under the terms of the Loan Agreement. As a result, NorthSide’s




October 6, 2010, set off of money from accounts maintained in Constitutional’s name at
NorthSide against the amount due to it under the Loan Agreement was proper.

2. In addition, Constitutional and Copco were obligated, under the terms of the Loan
Agreement, to obtain all approvals necessary for Constitutional to be a “Borrower” under the
Loan Agreement. Their failure to do so makes the Loan Agreement voidable, but not void, at
NorthSide’s election. Northside elects to enforce the Loan Agreement.

3. Constitutional and Copco are alter egos of one-another and, as a result,
NorthSide’s set off of Constitutional’s assets is proper even if Constitutional is not a “Borrower”
under the Loan Agreement.

NORTHSIDE’S COUNTERCLAIM

For its Counterclaim against Constitutional Casualty Company (“Constitutional™),

NorthSide Community Bank (“NorthSide”) states as follows:
Introduction

1. Since 1997, Herbert F. Stride, Sr. (“Stride Sr.”) has caused Copco—using Stride
family assets and the assets of Constitutional—to borrow money from NorthSide. Similarly,
Stride Sr. has himself borrowed money from NorthSide—also pledging a variety of family and

business assets as collateral.

2. In November 2007, a variety of Stride Sr. and Copco loans were consolidated into
a single loan—the Loan Agreement. Under the Loan Agreement, Constitutional was required to
maintain a net worth of at least $7,500,000 and to maintain a minimum of $5,000,000 on deposit
at NorthSide. Some or all of the money that Constitutional maintained on deposit at NorthSide,

pursuant to the terms of the Loan Agreement, was from funds that NorthSide had previously

loaned to Copco.
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3. Stride Sr. has used the borrowed funds for his own benefit and for various
business purposes, as he has seen fit. Often, for example, Stride Sr. has used funds borrowed by
Copco to invest in Constitutional, only to use the money at Constitutional to obtain benefits and
assets for Stride family members, to pay commissions to Copco, or to dividend money back out
to himself.

4, In other words, the assets of Constitutional and Copco are nearly indistinguishable
and, at Stride Sr.’s whim, are used for any purpose that benefits the Stride family. Because
Constitutional and Copco are indistinguishable parts of the Stride family enterprise, they should
be treated as alter egos of one another. As alter egos, the assets of either entity ought to be
available to satisfy the Loan Agreement. Accordingly, NorthSide asks that the Court uphold its
decision to set off money in accounts at NorthSide that are in Constitutional’s name against the
obligations due under the Loan Agreement.

The Parties, Jurisdiction and Venue

5. Constitutional is an Illinois insurance company, and is headquartered in Cook
County, Illinois.

6. NorthSide is an Illinois banking corporation at which Constitutional owns eight
accounts. NorthSide is headquartered in Lake County, Illinois, and has two branch locations in
Cook County and three locations, including its headquarters, in Lake County, Illinois.

7. Jurisdiction is proper under 735 ILCS 5/2-209(b)(3) because NorthSide is a
corporation organized under the laws of Illinois.

8. Venue for this Counterclaim is proper under 735 ILCS 5/2-101(1) and 735 ILCS

5/2-102(a) because NorthSide has branch locations that transact business in Cook County.
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Background Facts

9. Stride Sr. is and has always been the sole owner of Copco. Copco, in turn, is the
sole owner of Constitutional. Stride Sr. and his son, Herbert L. Stride (“Chip”), have total
control over Copco and Constitutional, given their financial control and management of each
entity.

10.  The Stride Sr. and Chip use their influence over Copco and Constitutional—and
each company’s board of directors—to move money and obtain benefits from each company as
they see fit.

11.  Financial records reveal inter-corporate transactions designed to create the
greatest benefit for Stride Sr. himself and for his family members. Using their control, the
Strides profit personally at the expense of Constitutional, Copco and its creditors. Indeed, it is
clear that the Strides treat the assets of these corporations as their own.

12, Although there are several such examples, one concrete example of the Strides’
control over, and the lack of corporate formalities between, Copco and Constitutional
demonstrates the manner in which the Strides use these entities as the Stride family piggy-bank.
In 2009, Stride Sr. received approximately $500,000 from Copco as annual interest on a loan
Copco received from Stride Sr. The money Copco used to pay Stride Sr. flowed up from
Constitutional as dividend and distribution or commission payments. In late 2009, Copco was
prevented from acting as a broker for Constitutional and, as a result, no longer received
commission payments from Constitutional. Accordingly, Copco could no longer make the
$500,000 annual interest payments to Stride Sr. In order to maintain his extravagant lifestyle,
Stride Sr. demanded that Constitutional increase his $250,000 annual salary to $750,000. Chip

agreed, and Constitutional made the $500,000 payment, which Copco should have made, directly

to Stride Sr.
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COUNTI
Constitutional and Copco are Alter Egos

13.  NorthSide incorporates and realleges the allegations set forth in Paragraphs 1 - 12
as if fully set forth herein.

14.  Copco was able to obtain the Loan Agreement based on the financial condition of
the Stride family enterprise, including Constitutional. Ultimately, Constitutional obtained
benefits from the Loan Agreement, which allowed it to maintain a significant cash capital
cushion—while still paying high six-figure salaries to Stride Sr. and Chip.

15.  Asaresult of the Strides’ disregard for corporate formalities—a disregard that has

been recognized and reprimanded through the legal process—there is such a unity of interest and

ownership that the separate personalities of Copco and Constitutional have melded into that of

the Stride family itself.

16.  Allowing Constitutional to avoid the obligations imposed by the Loan Agreement
while obtaining the benefits of the Loan Agreement would promote injustice and result in an

inequitable outcome.

WHEREFORE, NorthSide Community Bank requests that the Court enter an order that:
(i) Constitutional Casualty Company and Copco, Inc. are the alter egos of one another; and (ii)
accordingly, NorthSide’s October 6, 2010 set off of funds from bank accounts held in the name
of Constitutional Casualty Company was proper regardless of whether such set off was
specifically authorized by the terms of the Loan Agreement.

COUNT I
Attorneys’ Fees

17. NorthSide incorporates and realleges the allegations set forth in Paragraphs 1 - 16

as if fully set forth herein.
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18. The Loan Agreement contains an attorneys’ fees provision in section entitled

“Attorney’s Fees; Expenses.”
19.  The “Attorneys’ Fees; Expenses” provision states:

Borrower Agrees to pay upon demand all of Lender’s costs and
expenses, including Lender’s attorneys’ fees and Lender’s legal
expenses, incurred in connection with the enforcement of this
Agreement. Lender may hire or pay someone else to help enforce
this Agreement, and Borrower shall pay the costs and expenses of
such enforcement. Costs and expenses include Lender’s attorneys’
fees and legal expenses whether or not there is a lawsuit, including
attorneys’ fees and legal expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment collection
services. Borrower also shall pay all court costs and such
additional fees as may be directed by the court.

20. Constitutional is a “Borrower” under the Loan Agreement and, therefore, is

responsible to pay NorthSide’s attorneys’ fees and expenses in this matter.

21.  Constitutional is Copco’s alter ego and, as a result, is required to pay NorthSide’s

attorneys’ fees and expenses in this matter, even if Constitutional is not a “Borrower” under the

Loan Agreement.
WHEREFORE, NorthSide Community Bank requests that the Court enter an order
requiring Constitutional to pay NorthSide’s attorneys’ fees and expenses incurred in this matter,

in an amount to be determined.
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Dated: December 3, 2010 Respectfully submitted,

/

VT

Cent P. Schriteltz 111

Vincent P. Schmeltz IIf
Michael R. Wanser

DewEY & LEBOEUF LLP
Firm ID No. 44055

180 North Stetson, Suite 3700
Two Prudential Plaza
Chicago, IL 60601-6710
Telephone: 312-794-8000
Facsimile: 312-794-8100

ATTORNEYS FOR DEFENDANTS
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CERTIFICATE OF SERVICE

I, Vincent P. Schmeltz Il, an attorney for NorthSide Community Bank, certify that on

December 3, 2010, I caused a copy of the foregoing NORTHSIDE COMMUNITY BANK'’S
ANSWER, AFFIRMATIVE AND ADDITIONAL DEFENSES, AND COUNTERCLAIMS,

and the NOTICE OF FILING thereof, to be served on the following parties by e-mail and U.S.

Mail:

Ronald R. Peterson (RPeterson@jenner.com)
Jason J. Green (JGreen@jenner.com)
Michael F. Otto (motto@jenner.com)

Jacob P. Zipfel (jzipfel@jenner.com)
JENNER & BLOCK LLP

353 North Clark Street

Chicago, Illinois 60654

Alvin R. Becker (arbecker@beermannlaw.com)
BEERMANN SWERDLOVE

161 North Clark Street

Chicago, Illinois 60601

Justin Newman (jnewman(@fieldandgoldberg.com)

FiELD AND GOLDBERG, LLC )
10 South LaSalle Street /
Suite 2910

Chicago, Illinois 60603
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COUNTY DEPARTMENT, CHANCERY DIVISION

IN THE MATTER OF THE LIQUIDATION OF

CONSTITUTIONAL CASUALTY COMPANY NO. 10 CH 47490
o oL o
E c_:HE:"sz.‘a:z
NOTICE OF MOTION MAR 18 2011
To: See Attached Service List DOROTH%,E@&W‘%URT
CLERgFOSGTgi(ECOUNTY. 1L

On APR O 4 20” sat  9:30 a.m. or as soon thereafter as counsel

may be heard, I shall appear before the Honorable Judge Richard J. Billik, Jr. or any Judge sitting in that

Judge’s stead, in the courtroom usually occupied by her, located in room 2601 of the Richard J. Daley Center,

Chicago , Illinois, and present the attached petition at which time you may appear.

Name Daniel A. Guberman, Esq. Atty. No. 16819
Address 222 Merchandise Mart Plaza, Suite 1450 Attorney for  Liquidator
Telephone  312-836-9500 City/Zip Chicago, IL 60654

PROOF OF SERVICE BY DELIVERY

1, , the non attorney* certify that on the day of

(*strike one)

, I served this notice by delivering a copy personally to each person to whom it is directed.

Under penalties as provided by law pursuant to 735 Date

ILCS 5/1-109 I certify that the statements set forth

herein are true and correct.*

Signature/Certification

PROOF OF SERVICE BY MAIL

1, Venesha Lee , the non attorney certify that 1 served this notice by mailing

a copy to each party listed at  their respective addresses

(address on envelope)

and depositing the same in the U.S. Mail at 222 Merchandise Mart Plaza, Chicago, lllinois

(place of mailing)

at, or before, 4:30 p.m. on the 18" day of March, 2011 , with proper postage prepaid.
Under penalties as provided by law pursuant to 735 ILCS Date March 18, 2011

5/1-109 1 certify that the statements set forth herein are

true and correct.

Certification

NOTE: If more than one person served by mail, additional proof of service may be on the reverse side.
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CONSTITUTIONAL CASUALTY COMPANY
(No. 10 CH 47490)

MARK GOODMAN

DEWEY & LEBOEUF

TWO PRUDENTIAL PLAZA
SUITE 3700

180 NORTH STETSON AVENUE
CHICAGO, ILLINOIS 60601

COURTESY COPY TO:

THE HONORABLE JUDGE RICHARD J. BILLIK, JR.
ROOM 2601
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50 WEST WASHINGTON STREET
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